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its parent, ASK, rather than one based
on AST’s interest costs alone.

Section 773(b) of the Act requires us
to examine whether below cost sales
were made in substantial quantities over
an extended period of time, and
whether such sales were made at prices
that would permit recovery of all costs
within a reasonable period of time in
the normal course of trade.

For each product where less than ten
percent, by quantity, of the home market
sales during the POI were made at
prices below COP, we included all sales
of that model for the computation of
FMV. For each product where ten
percent or more, but less than 90
percent, of the home market sales
during the POI were priced below COP,
we disregarded those home market sales
which were priced below COP for
purposes of calculating FMV, provided
that the below-cost sales of that product
were made over an extended period of
time. Where we found that more than 90
percent of respondent’s sales were at
prices below COP, and such sales were
over an extended period of time, we
disregarded all sales of that product for
purposes of calculating FMV.

In order to determine whether below-
cost sales had been made over an
extended period of time, we compared
the number of months in which below-
cost sales occurred for each product to
the number of months in the POI in
which that product was sold. If a
product was sold in fewer than three
months during the POI, we did not
exclude sales unless there were below
cost sales in each month of sale. If a
product was sold in three or more
months, we did not exclude the below-
cost sales unless there were below-cost
sales in at least three months during the
POI.

If sales below cost occurred in three
or more months of the POI, they are
considered to be made over an extended
period of time. When items are sold in
just two or three months of the POI, we
would consider below cost sales of these
items to be over an extended period of
time, if they occurred in at least two
months of the three months. When
items are sold in just one month of the
POI, we would consider any below cost
sales of these items to be over an
extended period of time. (See Final
Determination of Sales at Less Than
Fair Value: Saccharin from Korea (59
FR 58826, November 15, 1994); and
Preliminary Results and Partial
Termination of Antidumping
Administrative Review: Tapered Roller
Bearings, Four Inches or Less in Outside
Diameter, and Components Thereof (58
FR 69336, 69338, December 10, 1993)).
AST provided no evidence that the

disregarded sales were at prices that
would permit recovery of all costs
within a reasonable period of time and
in the normal course of trade. (See,
Section 773(b)(2).

Constructed Value
In accordance with section 773(e), we

calculated CV based on the sum of the
cost of materials (with adjustments as
described in the ‘‘Cost of Production’’
section of this notice), fabrication,
general expenses, U.S. packing costs
and profit. The cost of materials
included import duties paid on
imported seamless pipe used to produce
the pipe fittings. The amount of import
duties included in CV was equivalent to
the duties that would have been
imposed had the fittings been sold for
home consumption. In accordance with
section 773(e)(1)(B)(i) and (ii) of the Act
we: 1) included the greater of AST’s
reported general expenses or the
statutory minimum of ten percent of the
cost of manufacture (COM), as
appropriate; and 2) for profit, we used
the statutory minimum of eight percent
of the sum of COM and general
expenses because actual profit was less
than the statutory minimum.

Price-to-Price Comparisons
For price-to-price comparisons, we

calculated FMV based on packed, ex-
factory or delivered prices to home
market customers. From these prices,
we deducted commission, where
appropriate. We deducted home market
packing costs and added U.S. packing
costs in accordance with section
773(a)(1) of the Act. We also made
adjustments, where appropriate, for
differences in the physical
characteristics of the merchandise in
accordance with section 773(a)(1) of the
Act.

In light of the Court of Appeals for the
Federal Circuit’s decision in Ad Hoc
Committee of AZ-NM-TX-FL Producers
of Gray Portland Cement V. United
States, 13 F.3d 398 (Fed. Cir., January 5,
1994), the Department no longer can
deduct home market movement charges
from FMV pursuant to its inherent
power to fill in gaps in the antidumping
statute. Instead, we adjust for those
expenses under the circumstance-of-sale
provision of 19 CFR 353.56(a) and the
exporter’s sales price offset provision of
19 CFR 353.56(b)(2), as appropriate.
Accordingly, in the present case, we
deducted post-sale home market
movement charges from the FMV under
the circumstance-of-sale provision of 19
CFR 353.56(a). This adjustment
included home market inland freight.

For both price-to-price comparisons
and comparisons to CV, we also made

circumstance-of-sale adjustments, where
appropriate, for differences in credit
expenses, pursuant to 19 CFR
353.56(a)(2). In accordance with 19 CFR
353.56(b)(1), we added U.S. indirect
selling expenses as an offset to the home
market commission, but capped this
addition by the amount of the home
market commission.

We adjusted for a consumption tax
collected in the Thai home market. (See
the United States Price section of this
notice, above.)

Currency Conversion
We made currency conversions based

on the official exchange rates in effect
on the dates of the U.S. sales as certified
by the Federal Reserve Bank of New
York. See 19 C.F.R. 353.60.

Verification
As provided in section 776(b) of the

Act, we verified information provided
by the respondent using standard
verification procedures, including the
examination of relevant sales, cost and
financial records, and selection of
original source documentation. The
public versions of the November 29,
1994, and the January , 1995 verification
reports are available for review in the
Central Records Unit located in room B–
099 of the Department’s main building,
the Herbert C. Hover Building.

Interested Party Comments

Comment 1
Petitioner observes that according to

AST’s response, it did not commence
integrated production of tees in
Thailand until after the POI. However,
tees were shipped during the POI.
Petitioner claims that these tees must be
of Chinese origin because AST
identified certain other tees sold during
the POI as being of Chinese origin.
Petitioner argues that, because the tees
in question could not have been
produced by AST, the Department
should exclude sales of these tees from
the investigation.

AST maintains that it has correctly
identified all of the Chinese tees which
it sold in the home market during the
POI. Moreover, AST points out that it
indicated in its response that it began a
lengthy testing of its integrated
production of tees during the POI. AST
claims that a limited quantity of tees
was produced from these test runs and
was sold in the home market. Therefore,
AST argues that it properly included
these sales in its home market sales
listing.

DOC Position
While there are statements in AST’s

response that would support petitioner’s


