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the weld which joins the fitting to the
pipe. These pipe fittings are currently
classifiable under subheading
7307.93.3000 of the Harmonized Tariff
Schedule of the United States
(‘‘HTSUS’’). Although the HTSUS
subheading is provided for convenience
and Customs purposes, our written
description of the scope of this
investigation is dispositive.

Period of Investigation

The period of investigation (‘‘POI’’) is
September 1, 1993, through February
28, 1994.

Such or Similar Comparisons

In making our fair value comparisons,
in accordance with the Department’s
standard methodology and section
771(16) of the Act, we first compared
sales of merchandise identical in all
respects. If no identical merchandise
was sold, we compared sales of the most
similar merchandise, as determined by
the model-matching criteria contained
in Appendix V of the questionnaire
(‘‘Appendix V’’) (on file in Room B–099
of the main building of the Department
of Commerce (‘‘Public File’’)).

Fair Value Comparisons

To determine whether AST’s sales for
export to the United States were made
at less than fair value, we compared the
United States price (‘‘USP’’) to the
foreign market value (‘‘FMV’’), as
specified in the ‘‘United States Price’’
and ‘‘Foreign Market Value’’ sections of
this notice. For those U.S. sales
compared to sales of similar
merchandise, we made an adjustment,
pursuant to 19 CFR 353.57 (1994), for
physical differences in the merchandise.
Regarding level of trade, AST reported
that it sells to an importer/distributor in
the United States and directly to
distributors, end users, and a
commissionaire agent in Thailand. AST
negotiates prices on a sale-by-sale basis
and states that it is unable to discern
any correlation between selling prices
and customer categories. Further, AST
states that its selling expenses do not
vary by customer category. We
examined this issue at verification and
found no evidence that AST’s prices or
conditions of sale differed on the basis
of level of trade. Therefore, in keeping
with established practice (see, e.g., Final
Results of Administrative Review:
Antifriction Bearings and Parts Thereof
from the Federal Republic of Germany,
et al. (56 FR 31692, 31709–11; July 11,
1991) and Import Administration Policy
Bulletin 92/1, Matching at Levels of
Trade, issued on July 29, 1992), and in
accordance with 19 CFR 353.58, we

have compared AST’s U.S. sales to its
home market sales to all customers.

We made revisions to AST’s reported
data, where appropriate, based on
findings at verification.

United States Price
Because AST’s U.S. sales of certain

carbon steel butt-weld pipe fittings were
made to an unrelated distributor in the
United States prior to importation, and
the exporter’s sales price methodology
was not indicated by other
circumstances, we based USP on the
purchase price (‘‘PP’’) sales
methodology in accordance with section
772(b) of the Act.

We calculated PP based on packed,
c.i.f. import prices to an unrelated
customer in the United States. We made
deductions from the U.S. price for
foreign brokerage, foreign inland freight,
ocean freight and marine insurance.

We made an adjustment to U.S. price
for the consumption tax paid on the
comparison sales in Thailand, in
accordance with our practice, pursuant
to the Court of International Trade (CIT)
decision in Federal-Mogul, et al v.
United States, 834 F. Supp. 1391. See
Preliminary Antidumping Duty
Determination and Postponement of
Final Determination; Color Negative
Photographic Paper and Chemical
Components Thereof from Japan, 59 FR
16177, 16179, April 6, 1994, for an
explanation of this tax methodology. In
accordance with section 772(d)(1)(B) of
the Act, we made an addition to the U.S.
price for the amount of import duties
imposed on inputs which were
subsequently rebated upon exportation
of the finished merchandise to the
United States. (See Comment 2, below.)

Upon exportation of finished pipe
fittings, AST receives a drawback of
import duties, which is greater than the
import duties that would have been
assessed had the fittings been sold for
home consumption. In our calculation
of USP, we limited the addition for
drawback to the amount of duties that
would have been assessed had the goods
been sold in the home market. This
approach is consistent with section
772(d)(1)(B) of the Act, which provides
that the USP shall be increased by the
drawback of any import duties
‘‘imposed in the country of exportation
which have been rebated or not
collected by reason of exportation of the
merchandise to the United States.’’
Therefore, we have capped the amount
added to USP at the level of the import
duties imposed in the country of
exportation.

For U.S. sales which had not been
shipped and for which payment had not
been received, we based AST’s credit

expense on the average number of days
outstanding between shipment and
payment for AST’s U.S. sales with
reported shipment and payment dates.
For a discussion of the Department’s
treatment of the appropriate interest rate
to use in the calculation of credit in this
investigation, see Memorandum from
Barbara R. Stafford to Susan G.
Esserman (September 26, 1994) on file
in room B–099 of the U.S. Department
of Commerce.

Foreign Market Value

In order to determine whether there
was a sufficient volume of sales in the
home market to serve as a viable basis
for calculating FMV, we compared the
volume of home market sales of subject
merchandise to the volume of third
country sales of subject merchandise, in
accordance with section 773(a)(1)(B) of
the Act. On this basis, we determined
that the home market was viable.

For purposes of calculating FMV, we
used AST’s sales to its home market
customers and constructed value (CV),
as described below.

Cost of Production

Petitioner alleged that AST made
home market sales during the POI at
prices below the cost of production
(COP). Based on petitioner’s allegation
and other information on the record, we
concluded that we had the requisite
reasonable grounds to believe or suspect
that sales were made below COP. Thus,
in accordance with section 773(b), we
initiated a cost investigation.

In order to determine whether home
market prices were below COP within
the meaning of section 773(b) of the Act,
we performed a product-specific cost
test, in which we examined whether
each product sold in the home market
during the POI was priced below the
COP of that product. We calculated COP
based on the sum of AST’s cost of
materials, direct labor, variable and
fixed factory overhead, general
expenses, and packing, in accordance
with 19 CFR 353.51(c). For each
product, we compared this sum to the
home market unit price, net of
movement expenses and commissions.

With the following exceptions, we
relied on submitted and verified COP
information. Material costs were
modified to reflect only the cost of
seamless pipe used in manufacturing
the subject merchandise, rather than a
pipe cost which included not only
seamless pipe for fittings within the
scope, but also for fittings outside the
scope, and for welded pipe fittings.
Also, we used an interest cost based on
the combined interest cost of AST and


