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approving the proposal. Specifically, the
Commission believes the proposal is
consistent with Section 17A(b)(3)(F)11

of the Act in that it promotes the prompt
and accurate clearance and settlement of
securities transactions.

In the initial order granting ISCC
temporary registration as a clearing
agency, the Commission stated that the
development of efficient and
comparable automated national and
international clearance, settlement, and
payment systems is one of the more
important international goals.12 The
Commission noted that without
established international systems,
broker-dealers and their institutional
customers often are forced to devote
substantial resources to each task
related to trade settlement and must
deliver securities by physical means.

The GCN service offers participating
ISCC members advantages in securities
processing including central access for
processing trades, standardized
operating procedures, receipt of uniform
reports on their trades, and reduced
prices due to economies of scale. The
addition of Westpac and Standard as
GCN providers gives ISCC participants
access to settlement services in areas not
currently covered by the GCN service
and thus increases the utility of the GCN
service. The Commission also believes
that revising the GCN procedures to
permit the use of the ISO format is
beneficial as another step in the
standardization of the international
clearance of trades. By accepting trade
data through S.W.I.F.T., ISCC may
provide enhanced access to the system.

III. Conclusion

For the reasons stated above, the
Commission finds that the proposed
rule change is consistent with Section
17A of the Act.

It is therefore ordered, pursuant to
Section 19(b)(2) of the Act, that the
proposed rule change (File No. SR–
ISCC–94–06) be, and hereby is,
approved.

For the Commission by the Division of
Market Regulation, pursuant to delegated
authority.

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 95–4516 Filed 2–23–95; 8:45 am]
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February 16, 1995.
Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’),1 notice is hereby given that on
February 8, 1995, the MBS Clearing
Corporation (‘‘MBS’’) filed with the
Securities and Exchange Commission
(‘‘Commission’’) the proposed rule
change (File No. SR–MBS–95–02) as
described in Items I, II, and III below,
which Items have been prepared
primarily by MBS. The Commission is
publishing this notice to solicit
comments on the proposed rule change
from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The proposed rule change establishes
fees for the Electronic Pool Notification
(‘‘EPN’’) service (attached as Exhibit A)
and makes certain technical changes to
the EPN procedures to accommodate the
establishment of EPN fees.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission,
MBS included statements concerning
the purpose of and basis for the
proposed rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IV below. MBS has prepared
summaries, set forth in sections (A), (B),
and (C) below, of the most significant
aspects of such statements.

(A) Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

The purpose of the proposed rule
change is to establish fees for the EPN
service and make certain technical
changes to the EPN procedures to
accommodate the establishment of EPN
fees. Specifically, MBS is establishing
three separate types of fees for EPN
users: message processing fees, access
fees, and telecommunication circuit
charges. EPN users will be charged for
EPN services in accordance with the
EPN Schedule of Charges effective

February 9, 1995, which is the Public
Securities Association Class A pool
notification day. The fees are payable
monthly on the appropriate PSA Class
Settlement Date as determined by MBS
from time to time.

MBS believes that the proposed rule
change is consistent with Section
17A(b)(3)(D) of the Act 2 and the rules
and regulations thereunder in that it
provides for the equitable allocation of
reasonable dues, fees, and other charges
among its participants.

(B) Self-Regulatory Organization’s
Statements on Burden on Competition

MBS does not believe that the
proposed rule change will impose any
burden on competition not necessary or
appropriate in furtherance of the
purposes of the Act.

(C) Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

MBS advised EPN users of the
proposed rule change at a meeting held
on January 25, 1995. No written
comments have been received. MBS will
notify the Commission of any written
comments received by MBS.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The foregoing rule change has become
effective pursuant to Section
19(b)(3)(A)(ii) of the Act 3 and pursuant
to Rule 19b–4(e)(2) promulgated
thereunder 4 because the proposed rule
change establishes a due, fee, or other
charge imposed by MBS. At any time
within sixty days of the filing of such
rule change, the Commission may
summarily abrogate such rule change if
it appears to the Commission that such
action is necessary or appropriate in the
public interest, for the protection of
investors, or otherwise in furtherance of
the purpose of the Act.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the


