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1 As long as the total price of this contract
including all amendments is less than 120 percent

of the original contract price as stated in the
acceptance hereto, amendments executed on RUS
Form 238 are not subject to the approval of the
Administrator. Whenever an amendment to this
contract causes the total amended contract to
exceed 120 percent of the original contract price,
that amendment and all subsequent amendments to
this contract shall be made subject to the approval
of the Administrator.

Article I—General
Section 1. Offer to Furnish, Deliver and

Install. The undersigned (hereinafter called
the ‘‘Bidder’’) hereby proposes to furnish,
deliver and install the materials, supplies
and equipment (hereinafter called the
‘‘Project’’) described in the plans,
specifications and drawings (hereinafter
called the ‘‘Specifications’’) attached hereto
and made a part hereof, financed in part or
whole by a loan to the Owner by the United
States of America, acting through the
Administrator of the Rural Utilities Service
(hereinafter called the ‘‘Administrator’’) and
designated llll.

Section 2. Familiarity with Conditions. The
Bidder has made a careful examination of the
site of the Project and of the Plans and
Specifications, Construction Drawings, and
form of Contractor’s Bond attached hereto,
and has become informed as to the location
and nature of the proposed construction, the
transportation facilities and the kind of
facilities required before and during the
construction of the Project, and has become
acquainted with the labor conditions, the
ecological and environmental criteria to be
followed, state and local laws and regulations
which would affect work on the proposed
construction.

Section 3. License. The Bidder warrants
that a Contractor’s License is ll, is not
ll, required, and if required, it possesses
Contractor’s License No. ll of the State of
ll, in which the Project is located and said
license expires on ll, 19l.

Section 4. The Bidder warrants that this
Proposal is made in good faith and without
collusion or connection with any person or
persons bidding for the same work.

Section 5. The Bidder warrants that it
possesses adequate financial resources and
agrees that in the event this Proposal is
accepted and a Contractor’s Bond is required,
it will furnish a Contractor’s Bond in the
form attached hereto, in a penal sum not less
than the maximum Contract Price, with a
surety or sureties listed by the United States
Treasury Department as Acceptable Sureties.

In the event that the surety or sureties on
the performance bond delivered to the Owner
contemporaneously with the execution of the
Contract or on any bond or bonds delivered
in substitution thereof or in addition thereto
shall at any time become unsatisfactory to the
Owner or the Administrator, the Bidder
agrees to deliver to the Owner another or an
additional bond.

The Bidder understands, that, if in
submitting this Proposal, the Bidder has
made any change in the form of Proposal
furnished by the Owner, that the Owner and
the Administrator may evaluate the effect of
such change as they see fit or they may
exclude the Proposal from consideration in
determining the award of the contract.
Article II—Construction

Section 1. Bid Price. The Bidder will
construct the Project for the following sum:
Base Bid llll Dollars ($lll)
Alternate No. 1 llll Dollars ($lll)
Alternate No. 2 llll Dollars ($lll)

Section 2. Taxes. The price quoted herein
includes all amounts which the Bidder
estimates will be payable by the Bidder or the

Owner on account of taxes imposed by any
taxing authority upon the sale, purchase or
use of materials, supplies or equipment or
services or labor of installation to be
incorporated in the Project. The Bidder will
pay all such taxes and will furnish to
appropriate taxing authorities any required
information and reports pertaining thereto.

Section 3. Time and Manner of
Construction.

(a) The time of Completion of Construction
of the Project is of the essence of this
Contract. The Bidder will commence the
work within ll calendar days after the
Owner shall have given the Bidder written
notice to commence construction, will
prosecute diligently and complete such
construction to the satisfaction of the Owner
and the Administrator within ll calendar
days after giving of such notice.

(b) The time of Completion of Construction
shall be extended for the period of any
reasonable delay due exclusively to causes
beyond the control and without fault of the
Bidder, including Acts of God, fires, strikes,
floods, inability to obtain materials, changes
in the Specifications as herein provided and
acts or omissions of the Owner with respect
to matters for which the Owner is solely
responsible: Provided, however, that no such
extension of time for completion shall be
granted the Bidder unless within ten (10)
days after the happening of any event relied
upon by the Bidder for such an extension of
time the Bidder shall have made a request
therefor in writing to the Owner, and
provided further that no delay in such time
of completion or in the progress of the work
which results from any of the above causes
except acts or omissions of the Owner, shall
result in any liability on the part of the
Owner.

(c) In the sequence of construction, the
Owner, acting through the Engineer, shall
have the right to direct the Bidder to perform
any part or parts of the work which is to be
performed at the site of the Project before any
other part or parts, of such work and the
Bidder agrees to comply with all such
directions. The Bidder shall comply with all
other reasonable directions of the Owner.

(d) The Owner, acting through the
Engineer, may from time to time during the
progress of the construction of the Project
make such changes, additions to or
subtractions from the Plans and
Specifications and sequence of construction
provided for in the previous paragraph which
are part of the Contractor’s Proposal as
conditions may warrant: Provided, however,
that if any change in the construction to be
done shall require an extension of time, a
reasonable extension will be granted if the
Bidder shall make a written request therefor
to the Owner within ten (10) days after any
such change is made. If the cost of the Project
to the Bidder to make the change shall be
increased or decreased, the contract price
shall be amended by an amount equal to the
reasonable cost hereof in accordance with a
construction amendment signed by the
Owner and the Bidder and approved by the
Administrator 1, but no claim for additional

compensation for any such change or
addition will be considered unless the Bidder
shall have made a written request therefor to
the Owner prior to the commencement of
work in connection with such change or
addition. The reasonable cost of any increase
or decrease in the contract price covered by
contract amendment as outlined above, in the
absence of other mutual agreement, shall be
computed on the basis of the direct cost of
materials, f.o.b. the site of the Project, plus
the direct cost of labor necessary to
incorporate such materials into the Project
(including actual cost of payroll taxes and
insurance), plus ll percent of the direct
cost of materials and labor. Labor costs shall
be limited to the direct costs for workmen
and foremen. Costs for profit and overhead
for subcontractors, if any, Bidder’s main
office overhead, job office overhead and
superintendence shall not be included.

Section 4. The Bidder agrees that in the
event this Proposal is accepted it will make
available for use in connection with the
proposed construction all necessary tools and
equipment and qualified superintendents
and foremen.

Section 5. Supervision and Inspection.
a. The Bidder will give sufficient

supervision to the work, using its best skill
and attention. The Bidder will carefully
study and compare all drawings,
specifications and other instructions and will
at once report to the Owner any error,
inconsistency or omission which it may
discover. The Bidder shall cause the
construction work on the Project to receive
constant supervision by a competent
superintendent (hereinafter called the
‘‘Superintendent’’) who shall be present at all
times during working hours where
construction is being carried on. The Bidder
shall also employ, in connection with the
construction of the Project, capable,
experienced and reliable foremen and such
skilled workmen as may be required for the
various classes of work to be performed.
Directions and instructions given to the
Superintendent shall be binding upon the
Bidder.

b. The Owner reserves the right to require
the removal from the Project of any employee
of the Bidder if in the judgment of the Owner
such removal shall be necessary in order to
protect the interest of the Owner. The Owner
or the Supervisor, if any, shall have the right
to require the Bidder to increase the number
of its employees and to increase or change
the amount or kinds of tools and equipment
if at any time the progress of the work shall
be unsatisfactory to the Owner or Supervisor;
but the failure of the Owner or Supervisor to
give any such directions shall not relieve the
Bidder of its obligations to complete the work
within the time and in the manner specified
in this Proposal.

c. The manner of construction of the
Project, and all materials and equipment


