The Complete Book of Sports Betting

| realize that some of this might sound intimidating to some of you have an acquired
reluctance to deal with termslike mode, greatest deviation, and difference. If it is not clear
toyou, | would ask you toread it over again until you are thor oughly comfortable with
these three notions and how to calculate them. Just think of them thisway. Themodeisno
mor e than the most common point spread. It requires no calculation Just read across your
guotedlines diagram, find the number that appears most often, and write it down, with an
M in front of it so you will recognizeit asthe mode. Thegreatest deviationissimply the
point spread which looks out of whack becauseit isso far from the mode. The difference
tellsyou how much out of whack the greatest deviation actually is. The only other thing you
have to remember isthat you find the mode using the chart that includes betting lines from
acall-in odds service, a newspaper, perhaps a Nevada sports book, independent
bookmaker linesyou are not actually doing business with, and your actual bookmakers
lines. When you figure out the greatest deviation and the difference, you haveto confine
your self to the betting linesthat you can actually bet into.

Rule 3: In football, when the modeis 7 or under, make 1-unit straight bets on teams
in which the dif ference between the greatest deviation and the modeis morethan 1
point. M ake 2-unit bets when that difference is 2 points or more. When the modeis
higher than 7, make 1-unit bets on teamsin which the difference between the
greatest deviation and the modeis morethan 1-1/2 points. Make 2-unit bets when
thedifferenceis2-1/2 points or more.

Theruleisasrigid and inflexible asit is smple to apply. You can do the calculations on the
entire college football linein the same amount of timethat it would take you to read a few
articlesin the sports section of your newspaper or listen to a couple of former football stars
tell you why each thinksthe other guy's predictions are wrong. Remember, the unit might
be anything from $5 to $5,000, depending on your own betting. What isimportant isthat
you double the wager if and when the rule requiresit.

Just to make surewe areclear, let'sapply theruleto thefive college football games for
which we have already done the calculations. In the Alabama game, the best difference
exists between the mode (M 1-1/4) and the line put out by Bookmaker D (2-1/2). Since the
mode of 1-1/4 islessthan 7 and the differenceis 1-1/4, you would place a 1-unit bet with
Bookmaker D. Obvioudy, you would be betting Mississippi, taking the 2-1/2 points.

Next, look at Penn State, in which the modeisa pick (MP). The best differenceiswith
Bookmaker C, who has Rutgersfavored in the game by 1-1/2. Sincethe modeislessthan 7
and the differenceis 1-1/2 points, you would place a 1-unit bet on Rutgers with Bookmaker
C.

The Notre Dame game cannot be bet. Thisis so because the best difference between the
mode M 17 and 18-point greatest deviation isexactly 1 point. Since Notre Dameisafavorite
by morethan 7 points, therule allows a bet only when the best differenceis morethan 1-
1/2 points.

Both the Duke game and the Harvard game may not be bet. Nether game involves a
difference greater than the 1 point.



Provided you have three outlets with which to place bets, you will find several gamesto bet
in atypical Saturday college-football schedule. You will find fewer plays on the NFL menu.
Thisisbecause those linestend to be sharper due to volume, which tendsto balance out
each bookmaker's action. Aswe have already noted, most conventional handicappersread
the same articles, watch the same shows, and shar e opinions on teams. The point-spread
makers under stand thiswell when putting out an opening line. It is extremely unlikely that
these oddsmaker s would migudge the collective public perception so badly that the betting
action would be so0 one-sided asto require individual bookmaker s to make adjustmentsand
thereby bring about a balancein ther clientele's betting. The sameisnot true of college
football, which getsfar less attention from the betting public. Many games ar e lightly bet,
so that just a few bettors coming in on the same side of a game may cause substantial
deviations.

Asyou use the Blindfold M ethod, you will begin to appreciate theimportance of including
a sportsbook or small bookmaker with an inflexibleline. It isthe contrast between those
linesand the more volatile lines that will provide betting opportunities.

Remember that what we aretrying to cultivateisan "edge." Your betting will no longer be
polluted by the untested theor etical assertions of sportscastersand thelike. Your edge lies
in the fact that you will be betting only the right numbers.

Rule 4: In basketball, make 1-unit straight bets on teamsin which the difference
between the greatest devia tion and the mode is 1-1/2 points or more. M ake 2-unit
betswhen the difference is 2-1/2 points or more.

Usethe same method in applying Rule 4 as Rule 3. You will find that basketball lines have
mor e response to changed circumstances, such asinjuries. A single sarter'sinjury in a
game with five startersis significant. Because some bettor s attach more weight to a key
injury than others, those games ar e subject to greater line movement, particularly in the
case of lightly bet college games.

The beauty of applying the Blindfold Method to basketball liesin the fact that with games
being played seven days a week and lengthy college lines that include relatively obscure
games, thereis more opportunity to apply the system.

Totals

Betting on totalsor over-and-under betsinvolvesthe same process as selecting teams. Find
and record the mode. Thereafter, find the greatest-deviation game and then find the best
difference. The mechanics are the same whether we are dealing with football or basketball.
Whether or not a total presents a betting opportunity is controlled by Rules 5 and 6.

Rule 5: In football, bet 1 unit when the differ ence between the gr eatest-deviation
game total and the modeis 2 pointsor more. Bet 2 units when the difference
between the greatest-deviation game total and the modeis more than 3 points. Never

bet split lines.

Rule 6: In basketball, bet 1 unit when the difference between the greatest-deviation
total and the mode is 3 points or more. Bet 2 units when the differ ence between the
greatest-deviation game total and modeis 4-1/2 points. Never bet split lines.



Buying Half Pointsin Football

As already discussed, Nevada sports books and many lar ge bookmaking offices will allow a
bettor to adjust a point spread on afootball gamein hisfavor in exchange for an increased
commission on the bet. Whereasthe normal situation involvesan $11 risk for a $10 win, the
commission increase of $1 makesthe odds on half-point buys $12-$10.

We have been considering the notion of edge throughout the book. We know that in the
long run the 10 percent vig is difficult, perhapsimpossible to over come by conventional
handicapping means. Why, then, would we even consider doubling the house's advantage
for the sake of a half point? The answer isthat we do not buy half points except under very
special circumstances.

Rule 7: Buy half pointsin professonal football only when the unadjusted point
spread is 3 and the unadjusted bet is permitted by rule 3.

The past twenty years of NFL football has had more games decided by 3-point margins
than by any other number. Asdiscussed earlier, thisisdueto the way points are awarded

in the game itsdlf, parity in the league, and overtimerules. On any given NFL contest there
isapproximately 1 chancein 7 that the game will be decided by 3 points. When you

consider only those gamesin which the point spread wasitsdaf 3, theresult iseven more
likely.

Without having any knowledge about the applicable statistics, your common sense would
dictate that the most likely differencein a gamewould be 3 or 7, the differences
represented by a single score. Still, your immediate reaction might be to think that it can
just aswell be 3 field goalsor atouchdown and afield goal. The satistics belie that guess.
In fact, the 3-point margin istwice ascommon asthe 7-point margin, with all other
marginsfar lesslikely.

Theovertimerule, not present in college games, turnsthe great majority of otherwisetie
gamesinto 3-point victories. Given thefact that a plurality of gamesend on the 3 margin,
we want to move away from the 3 by the 1/2 point in the applicable direction. Of course, we
won't just buy the 1/2 point every time we see a 3-point spread. We will only do soin those
cases in which we would have bet the team as prescribed by the Blindfold M ethod. For
example, consder a gamein which the quoted point spread from all sourcesis 3, 3-1/2, 4-
1/2, 4-1/2, and 4. The modeis4-1/2. The largest deviation is 3; since the differenceis 1-1/2
points, a bet would be warranted on the favorite, laying the 3 points. Thiswould all be true
without any consider ation of buying the 1/2 point. However, since theactual line we will be
betting with happensto be 3, we smply improve the already qualifying bet by adjusting the
linein our favor and laying 2-1/2 points.

Middles

To middle a bet isto exploit a disparity in two different point spreads on the same game.
For example, if ateam isfavored by 1 point with Sports Book A and 3 pointswith Sports
Book B, you might lay the 1 point with Book A and take the underdog with Book B. In that
way, should the game end with the favorite winning by 2 points, you would collect on both
ends. Should the favorite win by 1 or exactly 3, you would tie one bet and win the other.
Therearethree waysin which a middle wager can come about: wagering against two
establishments; buybacks, and selling a bet. Wagering against two establishmentsisthe



most common technique used by bettor s who utilize middling techniques. The preceding
exampleillustrated that type of middle.

Middling may also come about by buying back a bet. A buyback consists of a bettor placing
a bet at a specific point spread and later placing a bet on the opposing team after the
bookmaker adjustshisline. For example, a bettor takesa favorite, laying 4 pointson
Tueday. By Sunday, the same bookmaker has now moved hislineup to 5. The bettor then
buys back someor all of hisbet at the new line. The buyback costs money, though, since he
must pay thevig on thelosing bet. The buyback result isidentical to the middle, usng two
establishments, assuming that the numbers are the same.

Themiddlemay also come about asthe result of sdling a bet. Suppose a bettor laid 4 points
on a favorite on Tuesday and by Sunday the line had moved up to 5-1/2. Suppose also that,
for whatever reason, he no longer findsthe bet desirable despite the advantageousline. On
Sunday hisfriend, however, decidesto make hiswager on the favorite also by laying the 5-
1/2 points. The bettor could shift hisinterest over to hisfriend at the 5-1/2 point line while
retaining a middle interest in the game. Should the game end on 5, the friend would lose,
and the bettor would collect both ways. (Note |n this case, the bettor'sact isillegal, since
with respect to his accepting a bet heis engaging in bookmaking, assuming he demanded
the premium or vig for the transfer.)

Baseball

In baseball, we utilize the Blindfold M ethod with respect to money odds, not spreads.
Recall the discussion of dime lines versusthe traditional 20-cent line offered by many
independent bookmakers. We saw that the dimelineis given as 140, for example, denoting
that the bettor must lay $140 in order to win $100. Under dog bettor s would lay $100 to win
$130. And we know that the premium, 10 centson a dollar, accounts for the expression
dimeline. With the 20-cents ling, in which this same favorite would be quoted at 6-7, the
favorite bettor would again lay $140 to win $100. However, the underdog bettor would lay
$100 to win $120; hence, the 20-cent line.

The fundamental proposition on which we base the Blindfold Method is that the edge--the
tiny advantage--will in the long run prove fruitful to the person who possessesit. You need
not be a math whiz to see how important it isto use a gambling establishment that quotes
the dime line. Some Nevada sports books and the emer ging businessesin Europe and the
isands do so, though a 30-cent compromiseis now prevalent. When dealing with an
independent bookmaker, you should demand the dimeline as a precondition to wagering.
For the purposes of illustrating the application of the method to money-odds wagering on
baseball, however, | will use the traditional line, the type you would find in your daily
newspaper. Obvioudy, it will not be as lucrative, but | have adopted it with the supposition
that many of you will be unableto avail your selves of the dimeline. Sinceit islikely that
those of you who bet on baseball will continue to do so by using the method, you will have a
distinct advantage over your handicapping approach, which resultsin a dow but certain
depletion of your resour ces.

To begin, there is a phenomenon that occursin baseball money odds at least a couple of
times a week, assuming you choose your gambling establishments pur suant to the approach
outlined earlier. That quirk of money shows itself when the odds offered by different
establishments move in two different directions. For example, suppose Book A begins his



day by quoting a 6-7 line on a particular game, while Book B quotesa 6-1/2-7-1/2 lineon
the same game. Suppose also that due to the action coming into each book on that game, an
imbalancein Book A cawsesit to lower itslineto Even-6, whiletheimbalancein Book B
causesit toraiseitslineto 7-1/2-8-1/2. Thisisnot as uncommon an event asit might seem
at aglance. There are basically two reasons why this occurs.

Thefirst reason why such disparities occur isthat there will always be lightly bet games
which attract only a small fraction of the number of wagerson the more heavily bet games.
In these cases, the coincidence of a few bettors coming in on one side will create an
imbalance per ceptible enough to the bookmaker to cause him to adjust thelinein one
direction while another bookmaker, because of opposite betting, adjuststhelinein the
other direction.

Asarule, a gambling establishment will be more apt to adjust a money line than a point
spread--at least in casesinvolving a small imbalance--because the book does not assumea
great risk. Remember, when point-spread adjustments are made, the book exposesitself to
the possibility of being middled and thereby losing to both opposing bettors. In the case of
money-odds adjustments, no such risk attaches.

The second factor in bringing about disparitiesin two separ ate money oddsis" shading.”
Shading occurs when a bookmaker decides to modify his opening line because of the
opinion of the bookmaker or sportsbook itself. Shading can be due to an opinion about a
game held by the bookmaker. It might also have to do with the geographic location of the
gambling establishment. For example, when a New York team getsinto the playoffs, there
isa psychological tug on bettorsin the New York metropolitan area to bet on the home
team. Thisisnot to suggest that most, or even a large majority, will bet with their hearts.
Rather, it isto suggest that enough bettorswill do so to warrant an initial, minor
adjustment in the odds from those quoted in Nevada smply on the basis of the
bookmaker's bdi€f, rightfully held, that emotion will play some part in the distribution of
bets. Consequently, he shadesthe line accordingly.

Just asan aside, in the case of independent book makers, shading is often done on a bettor-
by-bettor basis. For example, if a bettor wereto place a bet on ateam every time a specific
pitcher were going, an astute bookmaker might shade the line based on his assumption that
the bettor will continue his consstent pattern. Thereisnothing underhanded about it,
ether, since the bettor ultimately makesthe choice asto whether or not to wager and has
theright to go the opposite way and avail himsalf of an advantage in money odds.

Having said all of this, thefirst rule of baseball money-odds betting is ssimply this:

Rule 8: In baseball, when a digparity exists between two money-odds lines such that
the underdog odds with one are greater than the favorite odds with another, bet the
opposing teams at the favorable odds for the maximum wager per mitted.



In the example we just considered in which the odds diver gence resulted in an Even-6 and
a 7-1/2-8-1/2, you might make a 100-time bet on the favorite, laying $600 to win $500, while
simultaneously making a 100-time bet on the underdog, laying $500 to win $750.

Those of you who are experienced in baseball betting might be thinking that this kind of
opportunity isthe extremerarity, not even worthy of consderation. It ismorelikely,
however, that you have come across many such opportunitiesin the course of a single
season, but thereward is seen as marginal. In the past, upon noticing such a money-odds
difference, you would probably forgo the small but certain profit in order to take a position
on the game with the favorable odds. If you were running hot for the week, you would want
to keep hitting away, hoping for the big score. If you wer e running cold, you would see no
great consequence in winning $100 or so against a deficit many times that amount.

In thefinal analysis, these no-risk situations present giftsto the vigilant and, as such,
should be exploited whenever they occur.

Straight Betsin Baseball

Baseball, more than any other sport, provides opportunity in the form of value. Since
pitching matchups so strongly influence the line and since pitching changes ar e not
uncommon, any bettor who has three quoted lines available into which he can bet will have
little trouble finding value odds.

The Blindfold Method applies the same theor etical under pinnings to money-odds betting as
it doesto point-spread betting. In that regard, you need only list all the money lines
availableto you, including a newspaper and any of the 900 or sports-phone odds services.
Onceyou chart your several quotes, you would determine the mode, as with point spreads.
Next, you would find the greatest deviation and the best difference-thistimein dollars, not
points.

Rule 9: In baseball, when the best difference, that which exists between the greatest-
deviation game and the mode, is $1, bet 1 unit. When the best differenceismore
than $1, bet 2 units.

Theruleissmpleto apply. If you find a mode of 6-7 among all the linesyou examine, you
would need to find an Even-6 favoritein order to qualify for a bet on the favorite or a 7-8
in order to qualify for a bet on the underdog. Note, again, that you would either by laying
$6 for every $5in the former instance or laying $5towin $7 in the latter.

Keep in mind that by using the Blindfold M ethod you enjoy two advantages. First, therest
of the betting world isout ther e exchanging opinions, reading newspapers, and studying
statistics. When the event that triggersa changein thelineisknown and digested by the
betting public, there occursa corresponding changein theline. Under the Blindfold
Method, you will never know why a change has taken place; you will smply know that it
has taken place. And so, for those of you who feel handicappingisa™ must,” you can rest
assured it'sbeing done for you.

The second and much mor e significant advantage you possessisthat you will never be
betting a game at the same price astherest of the people. Consider the order of eventsin
the smplest form. Suppose every money-odds line you checked opened a game at 6-7 but
that prior to the game time one book moved thelineto 7-8. Applying Rule 9, the 7-8
underdog would warrant a bet. What can you conclude? Y ou would know that something
took place with respect to the deviating book, causing that line to become 7-8. Very likely it
isdueto an imbalancein itsbook or results from a decision on the book's part to shadethe



line. Thevery fact that the other books have stayed at 6-7 suggests the unlikelihood that the
changeisrdated to a substantial fact affecting the game on thefield. So by exploiting the
deviation, you take advantage of the additional dollar without apprehensions about its

sour ce. The mode has afforded you an implicit guar antee that the odds movement is not
something you need to analyze and pin down to injury, weather, and so on. Rather, you can
deal with the deviating oddsin terms of their weakness or softness, not accuracy.

Rule 10: In baseball, never lay odds greater than 7-1/2-8-1/2 except in those race
casesin which your actual bet will be at least $2 to the good side of the mode.

| had, for along time, consdered avoiding all betson favoriteslaying 9-5 or greater for the
very reasons you might suspect. The payoffs on such bets, weighed againgt their winning
per centage, makes them undesirable. (Eg., winning two out of three, the most likely result,
involves a minimum $27 investment with a mere $1 profit.) Rather than adopting a blanket
prohibition against laying the big prices, however, | applied the smple principles of the
Blindfold Method to big favorites with good results. In evaluating a 9-5 favorite or greater,
a bet isonly warranted when the mode favorite isa minimum of $2 higher than the odds
with which you will actually be betting. A 95 actual wager may only be placed when the
mode favoriteis11-5.

Rule 11: Under no circumstances should odds greater than 2-1 be laid regardless of
the apparent value through comparison with the mode.

The Rule 10 formulation allowsfor the occasional bet on an 8-9 or 81/2-2 (10) favorite only
when such favorites have extraordinary value as evidenced by the minimum $2 difference
between the mode and the actual bet.

Most independent bookmakers, using the 20-cent line, will progress as follows. 7-8, 7-1/2-8-
1/2, 89, 8-1/2-2, 9-11...Note that from the Pick game all the way up to the 8-9, thereisa
true 20-cent ling; that is, thereis a $1 difference between the favorite and underdog prices
for each $5 unit wagered. When the favorite rises above the 8-9 odds, however, it does not
moveto 8-1/2-9-1/2; rather, it jumpsto 8-1/2-2--the expression " 2" issimply used instead of
10 to denote that such afavoriteis 2-1 $EB 10-5. Thereafter, the next spread is not 9-10 but
9-11. Ashasalready been alluded to earlier in this book, the bigger differencein the

under dog-ver sus-favorite numbersis dueto the bookmaker's lower percentage, or vig, by
volume. Otherwise, the bookmaker would retain the same $10, for example, on a 10-time
Even-6 game as hewould on a 11-13 game despite the greater volume; instead, he br oadens
the spread.

Early Wagering

When the typical handicapper isasked about a betting decision just before gametime, he
will tell you whom he bet on and why. Surely he knows how and where to bet out of habit.
It isthe"whom" and the" why" that make up his pregame pondering.

Aswe have seen, the Blindfold M ethod approachesthe " whom" issue from atotally new
and radical perspective. Still, whether employing traditional methods or not, the more
crucial inquiry is not on whom to bet but when.

Most sports bookstoday post aline on college and professional football very early in the
week, as soon asthe prior week's schedule is complete and the oddsmaker s have had a
chance to predict public response to those outcomes. That the lineis posted early givesthe



astute bettor a chanceto identify and explait its soft spots. Thisis not something peculiar to
the Blindfold Method. A sharp handicapper who believes that a point spread will move
upward does well to make hiswager early in the week, assuming he likes the favorite,

ther eby availing himsdlf of the advantageous position. Of cour se, on occasion, hisingtincts
betray him. Hejumpsin early, lays 4 points, and watchestheline drop to 3 pointsover the
next few days. In that respect, he lives and dies by the same kind of speculation that
pervades his entire approach.

The Blindfold Method approaches the " when to bet" question in terms of smple
probability and value. The notion isbest explained by example.

Suppose, on a Monday, you wer e to see a 6-1/2-point spread on a football game scheduled
for Sunday. You know that by gametimethat line may go up, down, or stay at 6-1/2.
Assume that you wer e employing traditional handicapping methods and that in this
instance you liked the favorite. Accordingly, you place a bet on the favorite, laying the 6-1/2
points. Now | ask you, how will you fed if, at gametime, thelineis 7 points? Having laid
the 6-1/2, you would be happy. If | wereto ask you how you would fed if thelinewereto go
down to 6 points, having guessed wrong, you would be disappointed. However, for most
people, the 6-1/2-to-7 move is much mor e significant than the 6-1/2 to 6. Why? Becauseit's
built into the scoring in the gameitsdf. In football, the 3 and 7 are the points awar ded for
scores. You have known thissince you were a child. Every Sunday, as you watch an NFL
contest, thefirst scoresof the day flash acrossyour screen. The overwhelming majority of
first scoresare 3-0 or 7-0. At that instant you see and appr eciate the value of the half-point
difference.

To put it succinctly, the difference between a 6-1/2 and 7 lineisfar more often

deter minative of a wagering outcome than isthe differ ence between a 6-1/2 and a 6; one
toucheson a scoring threshold, while the other does not. You didn't need meto tell you
that. For those of you with some sports-betting experience, recall your first impression of
the 6-1/2-point line. Hereiswhat you thought: If the favoriteisindeed going to winthis
game, they are certainly not going to win by 6-1/2 points exactly. They are morelikely to
win by 7 points.

Now takethisand apply it to what we already know about what makes the line move--
public perception. Aslong as people fed that a 6-1/2 is significantly better to lay than a 7,
that belief--whether right or wrong--trandatesinto bets which increase the likelihood that
thelinewill moveto 7. In asensg, it isa saf-fulfilling prophecy.

Now to clear thingsup. It am not saying that all, or even most, 6-1/2-point lineswill goto 7.
| am saying that enough 6-1/2-to-7 moves will occur, compar ed to 6-1/2 to 6, to make it
statistically significant. Given all football lines opening at 6-1/2 points, the probability is
greater that it will moveto 7 than to 6. Furthermore, with respect to the scoring on thefield
itsdlf, the 7-point threshold is significant.

Rule 12: In the case of early lines on football bet 1 unit on any favorite at exactly 2-
1/2 points or 6-1/2 points, provided there has been no prior movement.

Rule 12 isapplicableto football only, for thereasons already stated. In order to implement
the policy, you must attempt to get the betting line on Monday, or Tuesday at the latest. It
isimportant to keep in mind the proviso in therule that there be no prior movement. For
example, if a game wereto open at 6 points and later moveto 6-1/2 points, you would not
lay the 6-1/2.



To some, this automatic betting of 2-1/2-and 6-1/2-point early-line favorites might seem
overly smplistic and unreliable. Remember, however, that the automatic single-unit wager
on early 2-1/2 and 6-1/2 lineswill only provide you with a very dight edge, showing itself
when and if the favorable line move occurs. There will also be those casesin which the 2-1/2
or 6-1/2 would otherwise qualify for a wager under the normal procedure for straight bets.
In that case, you would assume that the early bet ispart of your game-day bets. For
example, supposethelineson asingle game (2-1/2, 3-1/2, 3-1/2, 4) are quoted to you on
game day. Assume that the bookmaker, using the 2-1/2, is the very bookmaker with whom
you made the bet five days before. Putting the early bet aside, you can seethat the 2-1/2-
point spread would have warranted a bet. However, since you already have the early bet
going for you, you would not increase the bet. Instead, you would merely consider your
early bet aspart of your game-day action. Of coursg, if the 2-1/2-point line is still available
on gameday andthat line warrants a 2-unit bet, you would merely supplement the bet by 1
unit.

Rever se Bets and Parlays

You have already seen examples of reverse bets and parlays. Recall that the reverse, or
box, asit is sometimes called, isno more than two if betswhich mirror each other. If you
are till alittle cloudy on how if betswork, you should reread those sections.

| discussed earlier the notion of dependent ver susindependent events. | used coin flipsto
indicate independent phenomena, in which nothing can be said of a current flip on the
basis of the previousflip or all previousflips. Now | would liketo discuss, at some length,
some examples of totally dependent events, partially dependent events, and independent
events.

If the pond isfrozen, the outside temper ature must have gone below 32 degrees within the
last week. We know thisistrue from experience and learning, so much so that we accept it
as an absolute truth. If | wereto telephone you and tell you that | was calling from a place
in which the pond was frozen and ask you whether or not you had an opinion on whether
or not the temperature had dipped below 32 degreesin the last week, you would probably
be willing to bet your bankrall that it did, and rightfully so.

Suppose| told you that there was a gambling house that would allow you to bet whether or
not in Town X, at some unspecified placein theworld, the pond if frozen. Smilarly, you
could bet on whether or not the temperature had dipped below 32 degreesin thistown
within the last week. Unlessthe book were willing to lay odds, neither isa very attractive
bet. You would be betting in a vacuum, without even a hit of information which might
affect your assessment of the probabilities.

Now suppose | tdl you that the word hasleaked out that the pond isfrozen. In fact, the
book hastaken thisbet off the board; that is, they will accept no further betson or against
the propostion. However, they are still booking bets on the temperature below 32 degrees
within the past week. Do you think you would be ready to wager ? It goes without saying.
The fact of the pond being frozen istotally dependent on the fact of the temperature at
sometimeor all timesin thelast week being under 32 degrees.

Do you think that thereverseistrue? If | weretotel you that in Town X the temperature
had been below 32 degrees and no more information, you would conclude that it might
have dipped below 32 degreesfor a minute or so or it might have stayed below 32 degrees
for the entire week. If after giving you theunder-32-degreesfact | asked you whether or
not the pond was frozen, you would answer that you had insufficient information with



which to form an opinion. You might be tempted to bet, at even odds, that the pond is
frozen. You would reason that at least you know it isnot warm out there. That certain
temperature below 32 degrees might actually be typical of the daily weather over the last
few months.

If you can appreciate the differ ence between the above two examples, then you will

under stand the difference between an event which istotally dependent on another as
opposed to one which is partially dependent on another. For our purposes, we might define
the relationship of eventsasfollows:

EVENT X ISTOTALLY DEPENDENT ON EVENT Y IF EVERY TIMEY IS
PRESENT X IS PRESENT.

EVENT X ISPARTIALLY DEPENDENT ON EVENT Y IF THE PRESENCE OF Y
MAKES MORE LIKELY THE PRESENCE OF X.

These are not exact scientific definitions. Their purposeisnot to prove a point but to
illustrate a way of looking at the relationship between separ ate events.

Now let us apply these notions to some of the things we observe to be true of sports
gambling. To begin with, the relationship between total scores and point-spread marginsis,
toasmall but significant extent, dependent. Thisistrue of the three major betting sports:
baseball, football, and basketball.

First, consider a baseball game. There are a couple of games a week in which the
traditional handicappers agreethat if Team A wereto beat Team B, it would probably be a
lowscoring game. Perhaps Team A hasits ace pitcher going but trailstherest of the league
in runs scores. The handicappers might be split down the middle on whether or not Team
A isworth a bet on the odds available. Sill, they share a belief that if one thing happens,
the other ismorelikely to happen. To that extent, their intuitionstell them that thereare
dependent events at play, albeit partially dependent.

Though partially dependent events occur in baseball, they are usually hidden in the game
matchups, with a tremendous stress on pitching. They are sometimes uncovered and
exploited by the astute handicapper, who gains an edge over those who fail to seethe
relationship--or worse, to act on it. The Blindfold M ethod does not involve itself with
handicapping and speculation, however, but with point spread and money lines only.
Consequently, we purposely exclude baseball betting when dealing with if betting or
parlays. To do so would fly in the face of the structured and inflexible approach you will
need to adopt in order to become a consistent winner. | bring up the baseball example
merely toillustrate the dependent -eventsideas and to provide an explanation to those of
you who might question why | made such an omission.

In football, and particularly college football, the ability to recognize the dependent
relationship between totals and point spreads presents great opportunities. To be specific,
the gameswe areinterested in arethose in which an extremely high point spread is quoted
along with a correspondingly high total. L et us use an example with the same structure as
the frozen-pond-and-temper atur e example.

Suppose Team A is heavily favored over Team B--let us say--by 28 points. Assume also that
the over-and-under total is45 points. Using letters A and B, you have not a bit of
information about these teams. Still, if | wereto tel you that the favorite failed to cover the
28-point spread, would you have an opinion asto thelikelihood that the total score



exaeeded 45 points? If you had to choose, your best guess would be that the total was not
reached, and you would beright in so guessing. Will the opposite result occur some of the
time? A 28-point favoritefailsto cover but the total goes over? Yes! Will it happen often?
Yes! What isimportant isthat the heavy-underdog-and-over combination will not occur as
often asthe heavy underdog and under.

The converseisalso true. When the heavy favorite does cover the 28-point spread, thereis
agreater likelihood that the total will also be covered.

If you have any doubt that thisistrue, | ask you to perform a smple experiment. Start
from the beginning and assume that | told you, with no more information, that Team A isa
28-point favorite over Team B and that thetotal on the gameis45 points. Now | ask you to
make a list of all the possible totalsthat might occur in the game. Our list should read 0, 2,
3,4,.45,46.... Very smply, the set of all possibleresultsin afootball gameisall numbers,
excluding 1, subject to thetime limitations of the game. If | wereto tell you, asa bit of extra
infor mation, that the favorite did, in fact, win the game by morethan 28 points and ask you
to consider all possibletotals, your list would start with 29, since all lesser totalsare
excluded by the fact that the favorite covered. Therefore, even the most skeptical of you
must agreethat thereisat least a dightly better chance that the total will go over when the
28-point favorite coversthe spread.

Thethrust of all of thisisthat in extremely high point spread games, thewinner, against
the spread and thetotal score, are partially dependent.

Rule 14: When a football game with a spread of 17 points qualifiesfor a bet under
the Blindfold Method, if that bet into the total, provided the total with that book is
at themode or better. Join favorites with overs and underdogs with unders.

Rule 15: When a football game with a spread of 17 points qualifiesfor a bet under
the Blindfold Method and the total quoted by the same book also qualifiesfor a bet,
in itsown right, make a reverse bet. Join favorites with overs and underdogs with
unders.

Don't be intimidated by the rules themselves; they are very smply applied. In a short while
you will be able to scan your sheet of all quoted lines, and that of books you are doing
business with, and spot the plays that merit combination plays without the need for a pen.
Let usgo through it. You began by listing your quoted lines, including your own sports
books' lines, the newspaper, and telephone odds. Y ou established the mode among them.
You proceeded to compar e the mode on each game with thelinesinto which you can
actually place a bet. You found the greatest-deviation teams and measured just how good
the bet was by the best difference, which told you whether a 1- or 2-unit bet was called for.
Y ou need only check to seeif any of those gamesinvolvesa spread greater than 17 points.
If s0, make an additional 1-unit if bet. If the favoriteisyour Blindfold Method bet, you will
bet favorite if over, which meansyou will only have action on the totals bet if the favorite
covers. If on the other hand, the underdog bet is called for, you will make a 1-unit
underdog-if-under bet. However, you do not want to hook up your game bet with an over-
and-under bet when the over-and-under lineisbad. Remember, snceyou're making an if
bet, you can't pick and choose the over-and-under line. You will be making that at the
same instant and with the same sports book with which you made the front part of the if
bet. The only condition the Blindfold Method imposesisthat you make sure thetotal line
(over or under) isat the mode or better. On occasion, you will find that the book that gave



you the point -spread line you will be betting coincidentally givesyou the over-and-under
line, which would also warrant its own straight bet. When that happens, since the totals bet
isasdedrable asthe straight bet on the team, instead of smply ifing the team into the
totals, we also if the totals bet into the team; you do this by placing a 1-unit rever se bet.
Note: Not all sports booksaccommodate their bettorswith contingency bets, that is, if and
reverse. If you are not able to place theif betsat the right number, don't attempt to modify
things so that you can force a bet with the bookmaker other than the most desirable under

the method. If the smpleif bet cannot be made, abandon the idea. Don't shoehorn things
into the wrong shoe. The long-term effects are bad. However, if areverse bet is called for

with a specific book but that book does not accept the bet, you will use a parlay.

8
Boxing

At a glance, the money odds on boxing matcheslook prohibitive. Whereasin baseball the 3-
1 favoriteisthe extremerarity, odds of from 3-1to 5-1 are commonplace in boxing. The
boxing odds are quoted on a $100 basis. For matches of some consequence, the odds are
printed in many newspapersin the same columns asthe sportsline. The money spread
appear s mor e advantageous to the house than it actually is. Thisisso because the money
spread increases as the odds go up. It isnot unusual for someone scanning the lineto see
the difference between the favorite and underdog and wonder how anyone could wager on
a gamein which the house takes such a big chunk for itseff. In reality, the numbersare
deceiving.

Listed below are three typical money-odds fight lines.

Odds |Favorite Lays($) Underdog Takes (%)
3-1 300 250
6-1 600 400
10-1 1,000 700

L et usconsider the 3-1 situation in which favorite bettorsrisk $300 to win $100, while
underdog bettorsrisk $100 to win $250. The $50 nibble seems high until you seeit in the
context of the likely frequency of results. Start by assuming that the betting odds are
correct predictors of the number of timesthe favorite will win the match versusthe
underdog; in thisexample, a favored fighter would win 3 out of every 4 fights. If, in the
course of ayear, you wereto bet on 8 fightswith these odds, selecting at random, 4
favorites and 4 underdogs, your likely results would be as follows:

Bet $900 (3 winning favorites) $+300

$300 (1 losing favorite) -300

$300 (3 losing underdogs) -300

$100 (1 winning underdog) +250
With average luck you would have invested $1,600 and lost $50, or about 3.2 per cent of
your total investment.



In the case of a 10-1 favorite, in which you would expect the favorite to win 10 of 11 times,
and using 22 bets over the course of your lifetime, half of which you bet the favorite, your

likely results would be:

Bet $10,000 (10 winning favorite) $+1,000
$1,000 (1 losing favorite) -1,000

$1,000 (10 losing underdogs) -1,000

$100 (1 winning underdog) +700

Over the 22 betsyou would have invested $12,100 and lost $300, about 2-1/2 percent of
your total investment.

In light of the above numbers, you might be tempted to plunge into the world of boxing.
Unfortunately, asistrue of horseracing, | see no application of the Blindfold Method to
wagering on boxing matches. For one thing, you would not find the significant disparities
in money odds that you would find in baseball, football, and basketball. A single college
game among a couple of dozen or more might present a betting opportunity, but boxing,
the betting of which tendsto be more centralized, does not lend itsalf to lar ge movements,
certainly not in oppositedirections. Thisisprimarily because obscure games-those
involving little-known schools--which today have point spreads assigned to them, still have
circumstantial guarantees of legitimacy, the most obvious and important of which isthat
both teamswill givetheir best effort. By contrast, thelittle-known boxing match, with an
inconsequential purse, necessarily involving inside information about a single boxer, is not
the kind of event to which the well-run Nevada booksliketo cast their fate. Thisisnot to
suggest dishonesty or foul play, which pervaded the public per ception decades ago, but
samply to point out that good businessmen are loath to book bets on eventsthat become
mor e important to the bettor than the boxer himsdf.

In conclusion, the only edge that attachesto betting on boxing matches operatesto the
benefit of those who spend their lives on theinsde, and even then only to the extent that
they limit their betting to events about which they have direct knowledge.

9
Horse Racing

More money iswagered on horseracing than on any other sport. Thisispartially duetoits
availability. There areracetracksthroughout the country. Over the past decade,
attendance at these tracks has dropped off to the point where many have been forced to
close. Despite attendance failures, the amount wager ed increases annually. With the advent
of smulcasting and offtrack betting, people may wager at any one of several tracks.
Additionally, some states allow telephone wagering. In order to generate business, Auto
Tote, based in Connecticut, uses an 800 number. Customers maintain positive-balance
accounts and are paid track odds.

The problem with horseracing, from the bettor's per spective, is the per centage which is
taken out of the poal. It runsabout 17 percent across the country. That is 17 per cent of
every race. Thereafter, the remaining 83 percent isreturned to the bettorson a parimutue
basis. Thetotal dollars bet on winning tickets are divided into the total available for return
tothebettors. The quotient isthe payoff price.



The single greatest distinction between horserace betting all other sportsbetting isthe
inability of the horse player to contract with thetrack for specific odds. When you bet a
baseball gamelaying 8-1/2-5 or a basketball or football game laying 6 points, you make a
firm agreement with the sports book that no matter what happens to those odds or point
spread after you wager, your lineisfixed. Much of what we have already covered on the
Blindfold Method illustrates how this freezing of the odds can be exploited by an astute
bettor. He may lay odds early, anticipating arise, asillustrated in the context of early
football bets laying 6-1/2. If his assessment of probability is correct, heisrewarded in the
long run.

Several years ago, when smulcasting and wagering on out-of-state trackswasfinding its
way, there were various ways in which the parimutuels wer e handled. Each track would
have its own parimutud pooal. If you were at Aqueduct in New York, however, and were
betting the Kentucky Der by, both Aqueduct and Chur chill Downswould manage their own
pools on the race. Consequently, if Aqueduct bettorswereto bet alarger percentage of
their collective dollars on the winner than the Kentucky bettorsdid at ther track, the
payoff in New York would be smaller than that of Kentucky. By agreement, the host track
would be compensated by the smulcasting track for allowing the smulcast.

Horseracing booksin Nevada wer e paying track odds; that is, the payoff prices posted at
the various tracks on which they were booking bets. In thisrespect, they were operating in
much the same way as a candy-store bookmaker. They simply paid the posted price

regar dless of the action they took in. This often led to what isreferred to asa minuspooal, in
which more money is paid out to the winnersthan has been taken in.

Independent hor se books wer e often hurt badly astheresult of their living and dying with
therace-track price. Horseraces at smaller tracksoften had their parimutuels
manipulated by bettors who would reap the harvest in collecting inflated prices from sports
books bound by the track odds. Suppose a smaller track with a correspondingly small
parimutue pool wereto run aracein which the pool, comprising all betsto win, totaled
only afew thousand dollars. Assume that in that race there was a heavily favored horse
such that nearly half the win money wagered was bet on that horse. The expected price
would be about $4. What would happen if a group of industrious bettor s decided to bring
the price of that horse up? All they would need to do would beto increase the money in the
pool without increasing the money bet on the favorite horse. By wagering a few thousand
dollars on those hor ses which had no reasonable chance of winning, they would double the
pool. Since they would not bet any of that money on the favorite, which isthe horse they
really want to win, the price on that winning favorite would double. All of a sudden, the
prohibitive favorite, which should have paid $4, now pays $8.

Y ou might wonder why they would do this. They increased the payoff, but it cost them
money, since the few thousand they invested to manipulate the oddsisfar morethan they
will enjoy when they cash their tickets.

In fact, they wager ed tens of thousands of dollarswith independent books, including those
in Nevada. Since those books did not funnel their money into the parimutue system of the
hogt track, they were stuck with having to pay the $8 price even though most of the money
which they booked on therace camein on the winning hor se.

Today the money wagered in out-of-state hor se parlorsis put into the parimutuel pool of
the host racetrack. And so thereisuniformity in payoff prices. Aswe will see, that
uniformity, along with the fad that the payoff price is determined by the collective public's



betting, makesit impossible to exploit the odds sufficiently so asto over come the 17 per cent
portion which isremoved from the pot.

How would you react if you wereinvited to a poker game in which the house took out 17
percent of every pot asits cut. You would decline without much thought and probably
ridicule anyone who serioudy considered going. Why, then, is hor se betting so popular,
often among otherwise very intelligent people? The answer is smple--handicapping.

Along the way, hor se player s develop varying degrees of sophistication in analyzing the
variablesthat play a part in determining the outcome of a race. Hor se-handicapping
techniquesfill countless volumes. Thetypical " how tad' book identifiesa number of factors
which have to be considered before wagering on a horse. They include the hor se itsdlf--its
class, sex, age, breeding; theraceitsdf--tsdistance, track condition, quality of opposing
hor ses, weight carried; past performance, how the horses performed in the past under
circumstancesin which all of the above factorsvaried in a seemingly infinite number of
combinations; equipment changes, jockey changes, medicine changes; thetrainer's past
performance; and countless ather factorstoo numerousto mention here, no less define and
analyze. What about the payoff odds? you ask. Surprisingly, many hor se players consider
it adigtraction to spend time on odds. They seetheir function as picking winners, almost
blind to thefact that when you areinvolved in parimutuel betting, it's not how many
winnersyou pick that matters; it's how much money you make.

The problem with handicapping horsesisthat even among highly intelligent and
experienced handicappersthereisnot the lesst consistency asto which factors deserve
mogt attention. Rather, each per son attachesrelative degrees of importanceto thevariable,
depending on his own background, who taught him to handicap, books he hasread, and
what hisbest pal and mentor convinced him isimportant. Consequently, if you wereto
hand aracing form to two people, each schooled in the subtleties of handicapping, and ask
them to handicap a race, they would likely come up with different predictions, just as
traditional sports handicappers come up with opposing teams.

Several years ago, Len Ragasin developed a radical approach to betting horses. After many
year s of being around traditional horseracing handicappers, hereected their approach.
Instead, he devised a method based on the actual speed with which a horse could run a
distance. He noticed that racehorses camein and out of form and their periods of peak
performance. What he did was assign a number to each horse's past performances; the
number represented thetime it took him to run a specific distance, adjusted by factors such
aswind, impaired start, etc. These numbers, when read in sequence, produced a pattern of
moves forward or backward in ability. Certain sequences suggested that the hor se would
improve, while other sindicated the opposite. Because he had all but abandoned traditional
handicapping methods, his selections wer e often at odds with the consensus of opinion.
Essential to his method was the notion of value. For example, if one hor se appeared to have
the best chance of winning but was an evenrmoney bet, while another had an apparent
substantial likelihood of turning in his best effort, which could win the race, and that horse
was 6-1, the latter horse had value. In short, his method was aimed at determining where
thevaluelay in finding those bets wher e his perceived probability of winning the bet would
be rewarded with far greater payoff odds when his selections wer e correct.



Ragasin became the guru of a cult of what cameto be known as" sheets players,” after the
dozens of sheets of speed numbersthese bettorscarried around thetrack. They shared a
belief that the racing gameisnot about picking thewinner of arace but evaluating hor ses
probability of successmeasured againgt the expected payoff. Ironically, sheetsplayersgrew
in number to the point wheretheir own attention to speed and value began to adver sely
affect their own payoffs.

| bring up the sheets method asan aside. All | am suggesting isthat value isthefactor in
betting hor ses. Only those who appreciate thisfact will ever fare well betting horses. It is
the technical analysis of value, not the fundamental analysis of class, jockeys, and race
conditions, that makes astute sheets playersréatively successful.

Now back to the Blindfold Method. | spent sometime trying to apply Blindfold principles
to parimutuel wagerson horseracing. | tried to establish relationships between early odds,
final odds, and movement up or down the public's selection scale (i.e., thefifth choice
moving up to second choice). | met with no success and am convinced today that the
Blindfold Method has no effective application to horseracing.

If, for some reason, you are committed to betting hor sesregar dless of the 17 percent take,
regardless of theinsder information that strangles the value out of so many bets, and
regardless of the fact that everyone you know who bets horsesregularly winds up in the
red, | would suggest you educate your self to the speed sheetsor marry ajockey.

10
A Few Sordid Tales From the Sports-Gambling World

Hereare afew anecdotesinvolving sports gambling. They areall trueand | haveincluded
them partly because of their entertainment value but primarily because they illustrate
some of the unanticipated problems that can bring down any method of gambling. The
names and places arefictional. The accounts ar e exact.

Johnny L. and the Whole Schedule

Johnny L. works as a foreman on a longshoremen's loading dock. At thirty-five yearsold,
he makes moremoney than most of hisfriends, but thanksto histrue love, handicapping
baseball games, he can't seem to keep up with the bills. Johnny bets with two bookmakers,
both based in New York City. Three weeks before the start of the baseball season, he gets
anidea. Hereishow it goes:

Johnny has always had the ability to pick baseball with the best of them. The problem is
that hejust can't seem to overcomethat vig. He decides to meet separately with both
bookmakers and make a proposal. Both books had extended the dimelineto him last
season. He had bet 2 or 3 games a night and managed to lose a mere $6,000 for the season;
not bad for a guy who bets upwards of $1,000 on a single game.

Johnny proposesto each book that he be allowed to bet each baseball game he selectsat a
$5 advantage, that is, if afavorite were $130, he would lay only $125 on that favorite. If the
underdog wer e getting $120, however, he would get $125. In order to induce the
bookmakersto accept his proposition, he agreesto bet every game on the card, every day of
the season. Wher eas the bookmaker would give up half of his odds advantage, he would



make it up in volume. Both bookmaker s agree, but only after Johnny offersthe sweetener
that he will leave $5,000 up as security on each account . In addition, he agreesto make a
side bet of $2,000 with each that he will win at least $1; that is, any profit over the cour se of
the season.

Johnny sees himsdf asin a no-lose situation. If both books give him the samelineon a
game, it'sawash. For example, if heisquoted Yankee 150 Orioles, he merely laysthe
$1,450, not $1,500, to win $1,000 with one bookmaker. With the other he takesthe
underdog Orioles and lays $1,000 to win $1,450, not $1,400. Thisis the wor st-case scenario,
and even here he loses nothing while fulfilling his obligation to bet every game on the
schedule. Whenever the lines differ, however, he automatically wins, with the amount
determined by the differencein spread. Everything is set for opening day. The security
deposits are posted, and Johnny isready to Sit in the sun while his bankroll grows.

It never occurred to Johnny that these bookmakers might know each other, but it turns out
they do. Johnny startsto get the gist of thiswhen, in the middle of hisfirst week of action,
the lines quoted by both bookmakers are identical.

When the three meet for alight early dinner and the truth comes out, thereisnot a hint of
hard feelings. They agreethere'sno sensein continuing the charade. A little problem arises
when Johnny asksfor thereturn of the two $5,000 security deposits.

"Weneed to hold on to that,” says one bookmaker.

"Why?" asks Johnny.

"We gtill have that overall full-season bet. You gotta beat mefor the season or pay two
grand."

" Samewith me" saystheother.

After somediscussion, they agreethat all bets are off. Johnny agreesto pay each book
$500, and the balance is retur ned.

This actually happened, exactly as| haverelated it. The moral of the story isthat the bettor
should never under estimate his bookmakers, even if they candidly admit they dropped out
of grade school. If they are in businessfor more than a couple of years, you have to assume
they are bright and informed busnessmen who know what they are doing.

Beards

Thisstory wasrelated to me at a bar at the dog track in Daytona. Before | tdl it, however,
you have to know a couple of smple facts about independent sports bookmakerswho
operateillegally.

With many state gover nments entering the bookmaking business, casinos floating on rivers
and looking down on Indian reservations, and many nonprofit organizations using all sorts
of games of chancefor fund-raising, sports and hor serace betting do not carry the moral
and social stigma they once did. Even in states which allocate some portion of their law-
enfor cement resour cesto discovering and prosecuting bookmaker s, thereis often carved
out a" player exception.” A person who acts not as a bookmaker who promotes a business
and charges a vig but who instead mer ely places betsisin some states not guilty of any
offense. In other states, the playingisillegal technically, but the punitive aspects are seldom
enforced.



Theupshot of all of thisisthat every year more and more people bet sports, and asin all
free enterprise, thereis competition among bookmakersfor solid playerswho can be
trusted to settletheir accountsasrequired.

Any substantial bookmaking operation uses people called agentsor runners. Therunner
bringsin playersto bet with hisboss. When approved, these people become part of that
agent's group, which isreferred to as his" package," from the days when a policy book's
runner would actually turn in a daily package of dips. The agent might be one of several
agentswho each have a" sheet' with the main office. The typical bettor might art his
conver sation with the office by saying, " Thisis Joe for Louie" with the names being code
namesfor the bettor and the runner, respectively.

Runnersare not paid a salary but receive a commission on the net losses of all of the plays
that comein from the bettorsthey recruit. The most popular method used involves a
guarter sheet, which recealvesits name from the fact that the runner isentitled to 25

per cent of the net losses. Noticethat | say " net losses.” If therunner'splayersactually win
money from the office, the runner receives nothing until he worksthat off. For example, if
after week number 1, the runner'sbettors net out to winning $100, the office pays the $100.
Therunner putsthe $100 with the money he collects from hislosing playersand usesthat
to pay off hiswinners. Heretains nothing for himsdlf. If after week number 2, however, his
sheet loses $300, the net losses are $200, of which heisentitled to 25 percent. Sincethe
agent does not share a gambling risk and receivesa quarter of the proceeds, he usually has
to vouch for hisplayers; if they do not pay, heisresponsble for the deficit.

Now back to Daytona for the story. Zoot was an agent for two bookmakers. Hewason a
guarter sheet with each. Both of his packages were small, consisting of six bettorsin each.
The average bet was $110, a 20-timer. Above all, though, Zoot isa gambler. One day it
dawns on him that heis actually getting a 25 per cent employee discount on his own action--
something like what the big department stores do with their workers. He gets an idea. Why
don't | send afictitious bettor, a" beard,” into each office? | will just tell them | have
another guy for my sheet. I'll use a different namefor each office. Then | will have them
come in heavily on opposite sides of a game. When | collect from the paying bookmaker in
order to pay the collecting bookmaker, | will collect the full price of the bet, but | will only
haveto turn over 75 percent of the morey and retain my 25 per cent.

All of thisworked very well. For some time Zoot played both bookmakers againgt each
other and kept 25 percent of the losing beard's bet. Befor e long the two phantom bettors
turned into four. Later, some beards bet with both offices. By playoff timein the NFL, Zoot
had mor e beards than a Hasidic wedding, not to mention the voicedmper sonation talent he
was developing. Things got a little sticky when his real-life players all won in week number
14 and the beardslost. He had to dig into his own pocket to pay them, since the main office
expected him to collect from the losers, never imagining that the loserswere beards. This
mixture of human beings and bear ds could have its drawbacks.

During thefollowing summer, Zoot visits hishigh school buddy Leon in Los Angeles. There
has never been a scam, trick, or gambling predicament that Leon has not already seen in
all itsvariations. Zoot tells Leon about what he has been doing, and within minutes L eon
diagnoses the problem.

"Zoot," he says, " you cannot mix beardswith the real bettors. If you want to use beards,
use all beards; send all your legitimate playersinto one office. Send the beardsinto two
other offices" "All beardd"



Leon nods. " The only way."

Next season Zoot heeds the advice. I n fact, he goes one better. Not only does he send all of
hislegitimate playersinto atotally new office; he hasthe gall to have new beardscall up
under the code namesthat the legitimate bettors had used the entire previous season. Zoot
felt it important to preserve the continuity. Now he has eight bear ds coming into his own
office. All he hasto do is have them net out to a win each week so that he can collect that
amount from the office. Even if he loses, he will only have to come up with 75 percent of the
amount due, since the balance is his commission for bringing these player s onboard.
Zoot'sbeards start losing their touch for handicapping around the third week of the
season, when seven of the eight beardslose, for a net beard loss of $22,600. Though the
business week ends on a Sunday, the settlement day with the office isthe following Friday--
a settlement for which Zoot is roughly $20,000 short. Zoot has no alter native but to have
his bear ds keep betting with the hope that he can lower thefigure considerably. They do
not. The figure goes up to $28,000 by settlement day. Zoot is a no-show at the mesting,
without even a call, and the officephone men are given strict ordersthat no action isto be
taken from anyone on Zoot's sheet. To add insult to injury, Zoot couldn't have all the
beards all of a sudden stop calling, without even being told to stop, so he hasto continue the
masquer ade by using the three other voices and calling up for the bad news.

Zoot isnow in a quandary asto how to explain the fact that he only has $2,000 of the
$28,000. He hastwo plans: One, he can admit that the entir e package was comprised of
beards but that he never intended to hurt anyone and thought he could handle the figure
each week and simply get a 25 percent discount on all hisbets; or two, say that everyone
paid him promptly and in full but that he got drunk and lost it at the crap tables. After a
day or so of deliberation, he decided to go with the crap-table story on the theory that if the
beardsstill had good credit--it wasn't their fault he blew the rece pts--the office would still
welcome them as customers.

When he presented the explanation to the bookmaker, he said, " Zoot, ther € sno reason
why these people should be shut out of our office because of you. In fact, if they lose, you
still get your commission, as a credit against your debt. Meanwhile, | want four hundred
dollars a week, no interest, all off the top until thething is paid. You under stand?"

"Sure, and I'll makeall thisup toyou. I'm sorry | did this. You trusted me," said Zoot,
staring at the floor as he spoke.

" Onelag thing, though, Zoot. | want to meet every one of these guys, face-to-face, and |
want to meet them tonight."

A Happy Ending

Eddieisathirty-four-year-old dentist, and for all of those year s he has done everything
right. He spends most of hisfree time with hiswife and two daughters. He pays his billson
time, claims his monthly poker-game winnings on hisincome tax, and would not tape a
Monday Night Football game without expresswritten consent.

Eddieisan avid college football fan, and he bets frequently, on a head-to-head bass, but
always within his means. He has developed such a reputation for picking winnersthat
people seek him out for hisopinions.

Harry meds Eddie at the tennis club. After rehashing how lucky Eddieis, Harry hands
Eddie an 800 number. " | know you love to bet those bowl games," saysHarry." |'ve been



doing business with this bookmaker for along time. Give him afew plays. I'll settle with
him. You don't even have to meet him."

"1 never bet with a bookiein my life" says Eddie. " | wouldn't even know how to doit."

" Just call the number and say you are Lucky for H. Then he givesyou theline and you give
him your bets. Tdl him fifty times on the Giants, fifty timeson the Raiders; it'seasy.”

Just then Harry's wife approaches the courts, and Harry gives a quick " Shush, we'll talk
later." They don't talk later, but the following Wednesday, L ucky for H decidesto take the
plunge on thefirst bowl game of the year. He continuesto call in bets through Sunday,
January 1.

Harry and Eddie meet the night after, at the Lions Club. Eddie explainsthat he has bet the
Monday night game.

"Who'd you take?" asksHarry.

" Minnesota, fifty times" replies Eddie. " 1'm doing okay. Last week | had Six winners out
of six."

Harry issurprised. " Two hundred and seventy-five dollarson a game! | hopel didn't
create a mongter here. You were always a small bettor. What did you do last week?"

"1 won three hundred dollarslast week. All fifty-dollar bets; the same astonight. What are
you talking about?"

"Wait aminute" saysHarry. " What do you say when you call in a bet? Tell me exactly."
"1 say, Lucky for H. | don't mention real names. Then he givesmetheline, and | bet. |
don't say dollars. | say ‘times,' the same as|'ve heard you do."

" Did these guys give you your total for the week?"

"Not yet. They said to call back after seven for thefigure, but | thought 1'd wait until
tomorrow."

Harry laughs, dapping hisknees. " | don't believeit. Each timeisafive-dollar bet, not a
dollar. You didn't win three hundred dollars; you won fifteen hundred.”

"Areyou sure?" asksEddie.

" Only twenty years worth sure.”

"Wédll, then I'll haveto call these guys and straighten thisout. | never bet that kind of
money on a gamein my life. Asfar as1'm concerned, | won three hundred dollars. Let's see
if we can reach them now."

"Wait aminute, Eddie," saysHarry." You can't dothat. If you lost those bets, you

wouldn't have been able to tell them that you used the word "time' but thought it meant one
dollar. Don't say anything. I'll pick up the fifteen hundred dollarsfor you on Thursday."
The discussion continued, with Eddie not budging from his position that accepting the
additional twelve hundred dollars would be like stealing the money.

On Thursday, Eddie, Harry, and the bookmaker meet. In the bookmaker's presence,

Harry explains that if it were the other way around, with Eddi€'s bets losing, he would

have had to make good on those bets, but Eddie will not agree to take the money,

explaining that he would have refused to pay had helost.

Now the bookmaker offersto split the difference, and with sincere reluctance, Eddie agrees
to accept the additional six hundred dollars. They settle the account, shake hands, leave,



and on the way home--Harry swears he saw it--Eddie stopsat St. Francis Church and
stuffs six $100 billsinto the poor box while Harry ison the verge of tears.

Over the next three football seasons, Eddie continued to bet with the same office, 10 times
each bet; never more, never less. Overall he'sabout even on all of those 10-timers.

By the way, that last 50-timer, the Monday night game, lost, and they made the adjustment
agreed upon.

The Argument

L eo has been a bookmaker for forty-five years. He started in hisfather'sbar and grill, just
outside Trenton, New Jer sey, where hetook cash betson horsesand sports. | have never
hear d anyone say anything bad about L eo except that he's a soreloser. Hethinksthat the
bookmaker is somehow entitled to win. He sees himsdlf as a professional pitted against
amateurs. Otherwise, he pays hiswinnerson time, is courteouswith hisclientele, and is
considered by everyone who knows him to be generousto a fault in social stuations.
Though L eo has agentsworking for him, mustering up new accounts and settling figures,
he does much of hiswork face-to-face with his bettors.

Leo'soldest and closest friend, Danny, workson the floor of the New York Stock Exchange.
Leo and he meet in Manhattan for dinner every Friday. One Friday, Danny brings a
coworker, James, along to introduce him to Leo. Danny explainsthat James makes
monthly tripsto Las Vegasand that he also betswith a New York office. Still, Jameswould
like a second New York bookmaker, and Danny has recommended L eo.

L eo takes him on as a customer. James may bet a dime on any pro or college-football game.
He may also bet a dime on any professional -basketball game, but only a nickel on any
college-basketball game. Settlement dateisthe Friday following each week ending Sunday
at the very restaurant in which they make the agreement.

During thefirst week, James makes a mixture of bets on professonal and college football
and basketball, usually betting the game limit that they agreed upon. One night, however,
before any money had changed hands, Jamesisout at atavern with friends and loses track
of thetime; he has only a few minutesleft with which to call and bet. In his haste, he calls
in one professional and one college game, each for a dime. Despite the $550 limit on college
games-the nicke agreement--the voice on the other end acceptsthe bet, which turnsout to
beawinner for James, offsetting hisloser in the pros. James goesto deep that night
believing he haslost the $100 vig.

Thefollowing Monday, when James checks hisweekly figure with Leo's office, thereisa
$500 difference, concer ning which, the voice says, " He will straighten that out with you on
Friday." When the Friday settlement meeting comes, L eo ingststhat the winning college
basketball game that was bet at a dime can only be paid off asif it were a nickel bet. James
isupset and insists he be paid thefull $1,000 for the game. He argues that he sent in the
dime bet in haste and that it was the only one of the eight college basketball gamesin which
he exceeded the limit. He adds that had he lost the bet, L eo would have demanded the full
$1,100 payment. Finally, he points out that L eo's man took the bet and L eo should make
good on it.

Asthey speak, Jack Russdl, a criminal trial attorney, well known around the New York
metropolitan area, steps up to the bar with Danny.



" Jack, you'realawyer. Listen to this. A guy sits down and makes an agreement with me
that he can't bet morethan x dollars on a game. Thefirst week he bet twice that and now
he expects meto pay him.

"Wait aminute" Jamessays. " 1'm the guy who put the bet in. Here'swhat happened.”
James proceeds to restate his 3-point argument to Russell, and Russell concedesthese are
valid issues. Heturnsto Leo. " | don't really want to get involved in this--avodka and
water, please--but since you asked me, your guy did take the bet, and James says he did it
by mistake. Put it thisway: If helost the bet, would you have expected him to pay?"

" Sure, it'shismistake," says L eo without flinching. " He made hisbed. Now he's gotta deep
in it. He admits he knew what our ground ruleswere."

Danny chimesin, "1 go along with Leo. A deal'sadeal.”

Then Leo asks, " Jack, what if he called in a ten-thousand-dollar bet and my man is
nodding a little and takesthe bet. Do | pay him ten grand? Great! Makeit a hundred
grand. Put me out of business because my man on the phoreis snoozing. | got dozens of
accounts. | work different rules out with different players. That's between me and the
player. The guy on the phone can't keep track of every deal with every player."

"Yeah, well that'sa good point,” Jack says, " but the differenceis, here hedid it
accidentally."

" Accidentally,” Leoyells." Let me hear you tdl that to the guy who rear-endsyou at ared
light. HE' s got to be responsible for hisown mistake."

Thefour st down at atable. Russell sumsup. " Theway | seeit, we have a clash between
thelaw of contracts and the law of agency. On the one hand, people are bound by the
agreementsthey make, and this agreement isnot in dispute. It'snot asif it involves some
factor that dipped their minds. Both partiesaddressed theissue. On the other hand, you
select the people who work for you, train them, and allow them to act on your behalf. In
law, ther € sa saying that the master isbound by the acts of his servant. Otherwise, you
might talk to your insurance agent, make anagreement with him, and have the company
tell you later that they didn't want the deal then, or now, and that they won't honor it.
Therearealso principles of equity that apply here. Leo says he would have held him to the
eleven-hundred-dollar bet if the bet had lost. That's unfair, because L eo's office has an
undue advantage based on an innocent mistake."

" So what's the bottom line on this, Jack?" Leo asks asthe waiter approaches.

"Vodka and water, please," Jack responds.

The case was never settled. Leopaid James hiswinnings minus the $500 discrepancy. He
told Jamesthat he didn't want him to call the office anymore; he didn't want his action.
Jamestook hisadjusted winnings and said that asfar as he was concerned, L eo owed him
$500 bucks. " How do you stand thisweek?" Leo asked, picking up his menu.

"1'm down one hundred and twenty dollars exactly."

"Wereeven," said Leo, "but don't call anymore. Now order. The stone-crab claws here
arethebest. Dinner'son me."

Themoral of the story isthat if reputable and honorable people can hit an impasse, with
each acting honestly, as here, you can imagine what happens when the unscrupulous set out
to take advantage of one another. In short, when dealing with anyone other than the legal
sports book, the bettor should be wary.



Glossary

actionrefersloosaly to a bet or a group of bets.

arbitraging the nearly smultaneous pur chase and sale of stocks in two separ ate financial
marketsin order to take advantage of a price difference between the two. With respect to
sports gambling the principle isthe same, but instead of dealing with two stock exchanges,
the bettor dealswith two or more bookmakersor gambling houses. For example, the bettor
might wager on afavorite, laying 3-1/2 points with one bookmaker, and in the same game
bet on the underdog, taking 4-1/2 points, ther eby availing himself of the possibility of
winning both bets.

Arbitraging in sports gambling also refers to the method wher eby a bettor who has already
invested in a game sdllsthat bet to another at the current price so that he may profit from
the difference. For example, if the bettor wereto wager on an 8-5 favoritein the afternoon
and the money line were to move to 9-5 that evening, he might sell his bet to another at the
95 price and retain the $1 per unit as his premium.

beard one who places bets for another. A bookmaker may be reluctant to accept betsfrom a
particular bettor because heisa consstent winner or for some other personal bias. The
excluded bettor might use the beard to place the bets. Also, some bettors might wish to bet
through a beard in order to hidetheir own selections from others.

beef a dispute between a bettor and a bookmaker over an amount due.

best difference aterm used in the Blindfold M ethod to denote the degr ee to which the
greatest-deviation point spread differsfrom the mode. For example, given the several point
Spreads quoted on a specific game (6, 7, 7, 7, 81/2), the mode (7) differsfrom the greatest
deviation (8-1/2) by 1-1/2 points. The best differenceisused in the Blindfold Method as an
indication of just how attractive a difference exists. Therefore, it isused in determining
how heavily a specific wager should be bet relative to other wagers.

betting the advantage the focal point of the Blindfold Method. The process by which the
bettor seeksout and betsa point spread most favorable to his position, ther eby availing
himsalf of the dight increase in his probability of winning. For example, in a gamein which
the bettor obtained quotes of 3, 3, and 4 from three separ ate bookmaker s, he would take
the underdog plusthe 4 pointsregardless of conventional handicapping factors, which
might tend to dissuade him from doing so.

Betting the advantage is equally applicable to money- odds wagering, such as baseball
betting. For example, quoted money-odds lines of 6-1/2-7-1/2, 6-1/2-7-1/2, and 8-9 would
warrant a bet to the 89 bookmaker only.

bet the board to wager on every game on which a point spread or money lineisavailablein a
given sport.

bust-out figurea dollar amount agreed upon by a bookmaker and bettor which, if reached
prior to the ordinary settlement date, requires payment before additional bets may be
made.

buybacks the method wher eby the better gainsan advantage over a smple sports-booking
entity by wagering on the opposite team on which he already holds a bet, often with a
different point spread. The advantageous buyback requiresa movein the point spread



from the time of the original bet. For example, if the bettor wereto place a wager on ateam
favored by 3 points and were later on in the week quoted 4 points on the same game, he
could buy back all or part of hisoriginal bet with the same bookmaker by making a bet on
the opposite team.

Though buybacks can also be used in money-odds Stuations, the method is applicable only
rarely. For example, a bettor wagering on a 6-1/2-7-1/2 favorite, laying $7.50 for each $5
sought to be won, would have to find a move to an 8-9 money-oddslinein order to buy
back the underdog at the lay $5 to win an $8 wager. Though extremely rare, the money-
odds buyback involves no risk and no premium from the bettor's per spective.

circle game a gamein which limits are placed on the amount of money a single bettor may
wager . Circle games usually involve the uncertain status of a key player, weather, or other
contingency. The circle protectsthe book from wagering on insgde information.

cover to win a game by mor e than the point spread or, in the case of underdogs, to win the
gameor lose by fewer pointsthan that point spread.

dependent eventssepar ate events which, though often seeming to have no effect on each
other, arerelated to some degree. In the case of sports gambling, the events considered are
outcomes of the games themselves, whether they involve winning marginsor thetotal score.
Whether or not two events are deemed to be, to some extent, dependent can be tested by
the language of the analysisitsalf. For example, if a bettor wereto fed that atotal scorein a
basketball game would exceed 200 pointsif, and only if, the favored team wereto score 110
of these points, one event is per ceived as dependent on the other. The degreeto which
events ar e actually dependent on each other, at least with respect to sports gambling, isnot
amatter of certainty but of probability. Very smply, the existence of one outcome tendsto
make the existence of the other morelikely. For example, a baseball game which ends after
5inningsduetorain isapt to yidd fewer runsthan it would had the game been played to
completion.

dime line money-odds in which the vig or bookmaker's premium is 10 cents on each dollar.
Thisisnot the standard money-odds line quoted in most news paper s--the 20-cent line. The
dimelineisquoted asYankees 130, I ndians 144, and so on. The 130 denotesthat those
wagering on the Yankeeswould lay $130 to win $100 while those wagering on their

under dog opponent would wager $100 to win $120, with the $10 difference being held by
the bookmaker. Similarly, those betting on Cleveland's opponent would lay $100 to win
$134. In each case, the $10 held by the bookmaker, relative to the $100 base wager,
congtitutesavig of 10 centson every dollar.

Theline used by most independent bookmaker s, the one which is published in most
newspaper sisthe 20- cent line. It isrecognized by the form in which it is expressed.

Y ankees 5-1/2-6-1/2 isan example of the traditional 20-cent line. Sincethevig istwicethat
of the dimeline, the conventional line has now cometo be known asthe 20-cent line.

edge refersto any minor, statistically significant advantage that showsitself over along
period of trials. As such, the edge affordsits holder no guarantee of successregarding any
specific event but tilts the probabilitiesin hisfavor over thetotal trials--in the case of the
bettor--to the total number of betsto which the edge isapplicable.

The edge might exist asa monetary advantage, asin the case of the bookmaker's premium,
or vig, which virtually guarantees hislong-term profits. In aless obvious but even more



consequential way, it refersto minor deviationsin the point spread, which the
knowledgeable bettor must usein order to overcome the house or bookmaker's advantage.
figure the bottom line on total money owed after a specific interval of time. M ost
independent bookmaker s furnish their bettorswith a daily aswell as a weekly figure.
Tocarry afigureisto merge a debt which isunsatisfied with a new debt.

fundamental anaysesan approach used by investorsin securities in choosing which stocks
should be bought or sold. Fundamental analysts focus on the company itsalf, considering
such things as the ability of management, the relation of the company and it aimsto the
over all economy, the need for the service or product and any other factors bearing on the
present and future status of the company.

I'n sports gambling, fundamental analysis concernsitsalf with the same factor s that have
drawn attention from traditional sports handicappers. Coaching staff and player personne
are usually of primary impor tance. Ability to implement specific strategies and the way
teams match up against each other isessential.

Fundamental analysisisnot scientific, sinceit reliesfor its short-term successor failure on
what factorsthe individual bettor feels warrant attention. Additionally, bettors often differ
on the applications of the factor to a given situation. For example, handicappers might
totally disagree on something as basic as which football team is apt to have the better
passing attack on a given day even though that factor is considered worthy of the bettor's
analysis(seealsot echni cal anal yst .)

get down to place a bet.

gimmeterm used by a bettor to refer to a bet that he perceives as a sure winner.

greatest deviationrefersto a specific point spread--that which is furthest away from the
mode. Thus, in the series of lineson a singlegame (6, 7, 7, 7, 8-1/2), the greatest deviation is
8-1/2. Assuch, the greatest deviation, whether it representsateam total or money- odds
dtuation, isthe actual thing you will be betting on with the Blindfold M ethod.

handicapper refer sto one who analyzes various factor srelating to a sporting event so that
he may develop an informed opinion asto the likely outcome. As such, anyone from
television prognosticatorsto your brother- in-law qualifies as a handicapper. Handicapping
involves attributing different degrees of importance to the variousfactors.

The Blindfold M ethod was developed in response to the haphazard and fruitless effortsto
the traditional handicappers.

hedge the method employed by bookmaker and bettor alike to change a position with
respect to a specific game. The person might hedge his bet by placing smaller betson
contrary results, ideally with an advantageous point spread.

Another hedging procedureinvolvesthe reationship between a series of games and any
individual game which is part of that series. The baseball World Series provides an apt
example. Assume that a bettor wagers that the Dodger s will defeat the Yankeesin a World
Series. After threevictoriesby the Dodger sin the first three games, the bettor might elect
to place a Sde bet on the Yankeesin the fourth game, knowingly diluting his winnings on
the Series by the cost of the bet on the Yankees. In this case, the bettor is deemed to have
hedged his bet on the Dodgers. He would then enjoy the possibility of winning both bets. In
addition, he haswhat is often perceived as an insurance bet in which he expects some
monetary return.



The notion of hedging issecond nature to the bookmaker, but becauseit is often seen as
confusing to bettors, they arereuctant to employ it despite its significant but long-term
value as a sports-betting tool.

hook a half point in point spreads. One who lays 3-1/2 points on a game in which the
favoritewinsby 3 issaid to have lost by the hook.

if and reverse (also called reverse or box) the if and rever se bet isno more than two distinct if
bets, one mirroring the other. For example, usng Teams A and Z, the if and rever se bet
would consigt of the following: a definite bet on Team A in which the winnings are then
invested conditionally, in whole or in part, on Team Z; a second definite bet on Team Z in
which the winnings, in whole or in part, arethen invested conditionally on Team A. (Refer
to thetext for a comprehensive and detailed explanation.)

if betting a type of wager that ismade on an outcomeif, and only if, the bettor has prevailed
on another wager. Depending on the individual betting house or bookmaker, the bettor
may conditionally wager all or part of theinvestment and winningsfrom thefirst contest
on the second one,

Theif bet isused in point-spread gambling asit isin money-odds betting. It providesa
vehicle wher eby betting can be done conditionally, regar dless of which gameis played first
in time. From the bookmaker's point of view, it increasesthe number of bets on which the
player will be paying a vig--a premium is attached to theinitial bet aswell asthe
conditional bet. From the bettor's per spective, it provides an opportunity to increase
possible winnings without increasing theinitial investment.

law of independent trials the principle which dispels the most popular misconception among
gamblers--the notion that something is dueto happen becauseit hasnot yet happened or
happened too infrequently. The coinflip series makes the point. After the appearance of
several consecutive heads, people tend to fed that atail isdue. Thereason isthat people
accept the fact that tails have a 50 per cent chance of occurring and that probability
demandsthat the tosses balance out. The same reasoning is applied by many who play red
versus black or even numbersversusodd on aroulette whed. So pervasiveisthiserror in
gambling circlesthat statisticians and probability theorists commonly refer to it as™the
gambler'sdilemma.”

Thelaw of independent trialssmply correctstheerror. It holdsthat each tossistotally
independent of all past and futuretosses and that an individual tossthereforeretainsits
fifty-fifty probability. Of course, all of the above relatesto random occur rences.

Laying points betting that the favorite will cover the spread; that is, that the favorite's
margin of victory will exceed the point spread.

layoff bookmaker a bookmaker who accepts bets from other bookmakers. Sincethe
bookmaker'sideal stuation consists of equal money wagered on each side of a game, the
layoff bookmaker provides a means by which the individual bookmaker may transfer or
lay off some the bets which would otherwise upset the money balance in hisbook.

Today layoff bookmaking refersnot so much to specific people asit doesto the function
itself. Therefore from time to time an individual bookmaker might accept bets from others
and to that extent isengaging in layoff bookmaking.

the linerefersto the point spread, projected point totals, or money odds. Contrary to what
many believe, no official line exists. Rather, the individual bookmaker sets hisown lineto
meet the needs of hisbusiness. In practice, however, the opening line, as used by Las Vegas



gambling parlors, will also serve as a starting point for most substantial, independent
bookmakers. Those businesses elect to rely on the expertise of professonal oddsmakersin
order to bring about the desired result of balance in the total amounts of money bet.

In addition to the point spread on specific games varying, the number of contestsincluded
in the line varies from bookmaker to bookmaker. In therecent pad, the line on basketball
and football games has been released containing lesser-known colleges. It iscommon for
bookmakersto exclude such games from the line which they make available to their

bettors. Because bettors interest in such gamesiscollectively a merefraction of that in
betterknown contests, bookmakers, particularly smaller bookmakers, run a greater risk of
problemsin balancing their books.

modeterm used in the Blindfold Method to denote the point spread, money odds, or total
which appears most commonly in the set of all quoted lineson a specific game. In the case
in which various books use lines of for example, 6, 7, 7, 7, 81/2, the mode would be 7.
When in aseriesof quoted lineson the same game, thereisno singlemode (eg., 6,6, 7,7, &
1/2), the mode is the midpoint between the two point spreads which occur most frequently.
In this case, the mode would be 6-1/2.

Themode of all available linesisthe essential building block of the Blindfold Method. It is
deliberately used instead of an average or mean, sinceit isunaffected by a single extremely
higher or lower point spread and becauseit providesthe easest method of determining the
consensus among the betting lines of various bookmakers.

money oddsthe form of wagering in which the bettor lays or takes money odds depending
on whether or not he wagers on the favorite or underdog. |n money-odds wagering, thereis
no point spread; rather, the bettor smply wagersthat a team will beat another, with the
public perception determining the odds.

Money odds are still used in baseball betting. Since a single run is substantial in baseball,
laying or taking pointsisimpractical. Thefiner gradation of money odds providesa more
suitabletool for discriminating between dight deviations or incrementsin odds. For
example, afavorite may go from an initial money line of 7-8 to a higher favorite of 7-1/2-8-
1/2 so that the step in increment involves an $8 to win $5 situation, which turnsinto an
$3.50 to win $5 stuation.

In the case of football or basketball, wher e the aver age scoring is much higher, money odds
areno longer perceved as necessary. Instead, a football team which isa 12-point favorite
can be easily elevated to a 12-1/2 point favorite, and so on. In addition, thereisa practical
differencethat appealsto bettors. Suppose, for example, that the number-one college team
wer e playing a winlessteam. A 30- or 40-point spread might serve to adduce equal betting
on both sides. Of cour se, there same might be done by installing the favorite asa 50-1
choice, but that method would serve neither the bookmaker's nor the bettor's needs.
parlay a kind of bet in which theinitial wager on a winning bet, along with the winnings on
that bet, arereinvested on a second bet. Parlays may involve money odds or point spreads.
In the case of money odds, the payoff amount can be calculated ssmply by thisprocess. In
point-spread parlays, in which money odds ar e replaced by the line on the game, thereturn
isfixed. For example, a $6 parlay involving two teamswill return winnings of $14 or $15,
depending on the bookmaker. If either of the selected teams loses, however, the entire
parlay investment is lost.

parlay cards (tickets) the most widespread form of sports gambling, particularly with

respect to casual or social gambling. The parlay card lists dozens of gamesalong with their



corresponding point spreads. The bettor selects anywhere from 3 to 16 teams and makesa
wager. In order towin, all his selections must cover the point spread. The payoff isa
function of how many teams he has selected and how much he has wagered. Though the
parlay cards provide entertainment and chancesto win substantial amounts of money on
investments of adollar or two, the actual payoffs are not nearly commensur ate with the
bettor's probability of success. For example, on atypical parlay card in which 4 teamsare
selected, the mathematical or true odds of success are 15-1, whilethe actual payoff is 9-1.
past post to wager on an event which has already begun, without the bookmaker's
knowledge of thefact.

point spread synonymous with the " line" The number of points which the oddsmaker
attaches to a given game, r epresenting the margin by which a team must win in order for
those who wager on the favored team to prevail. Conver sely, the number of pointsadded to
the under dog scor e.

push a tie between the bettor and bookmaker that results from the differencein scores
falling exactly on the quoted point spread, thereby requiring no exchange of money.
reverseanother namefor theif and reverse(seei f and reverse)

round robin a type of wager in which each of several teams chosen isused in a parlay with
every other team chosen. Though the round robin is confusing to many casual sports
bettorswho are not conver sant with sports-betting terms, it isactually no more than a list
of parlays. For example, around robin involving selection A, B, and C would yield 3
separate parlays, namely, A and B, A and C, and B and C.

Thenumber of parlaysincreasesrapidly as each additional team isadded, so that 4 teams
yield 6 parlays, 5 teamsyield 10 parlays, and 6 teamsyield 15 parlays. The formula for
determining how many ways several teams can be connected to each other, making up a
round robin, is.

NZN

N

whereN isthe number of teams selected.

shadingthe moving of a line by a particular bookmaker based on his own bias or
expectations regar ding the game. Shading is often done when the bookmaker feesthat his
own clienteleislikely to create an imbalance in the action. For example, if a Nevada sports-
odds service were to put out alineon an inter national soccer tournament, a sportsbook in
L ondon might shadeitsline on England’'s gamesin anticipation of an imbalance of betsin
favor of thehometeam.

Shading also occur s when an independent bookmaker wishesto take a position ina game
itself. He shadesthe line to induce bettor s to take the side on which he welcomes an excess
of money wager ed.

The accounting sheet in which a bookmaker'sagent or runner has his bettors play
recorded. Theterm quarter sheet refersto an arrangement in which therunner, who
induces peopleto bet, is compensated but does not assume arisk. The quartersheet agent
brings businessto the bookmaking office, which ultimately has the burden of paying ou
the net sum won or the benefit of collecting the net sum lost.

A half-sheet arrangement givesthe agent half of the net losses, as above, but often requires
him to participatein the risk.



Sincethesetermsare part of the jargon of illegal sportswagering, they differ by context
and usage from place to place.

shyto lend money at an interest rate in excess of the legal limit. Also, a person who does so:
aloan shark (after Shylock, The Merchant of Venice). Contrary to popular belief, asthe
result of televison and movie portrayals, coercion and violence exist rarely as part of the
loan-sharking business.

gde refersto theresult of getting a win and atie on the same game by virtue of having bet
opposing teams at different lines. For example, if you wereto lay 6 points, taking the
favorite and also bet the underdog later with another book taking 6-1/2, if the favorite were
to win by 6 points exactly, you would tie the former bet and win the latter bet. In that case,
you are said to have sided the game. The sportsbook issaid to have been sided.

soft linea linewhich isinaccurate in that it does not reflect deviations occurring just hours
before game time which reflect a net change in the betting public's opinion. A bookmaker
who adjusts hislinein responseto a very small sample of hisown bettorswill also have a
soft line, since those relatively few bets may not be representative of the overall betting
public's view but may often by indicative of the bias of a few bettors.

split linea line in whichthereis a difference between what favorite bettorslay and
underdog bettorstake. The split lineisroutinely used in hockey (e.g., 1-1-1/2, 1-1/2-2, etc.).
It isalso used by many bookmakersin connection with totals or over-and-under wagerson
football games (e.g., 41-43). The split line gives the house the decided advantage of winning
both sides and losing nothing when the football-game total falls within the split. In the case
of hockey, the house may, at best, collect from one side while pushing withthe other side,
thereby retaining half of thetotal handle. Both of these examples assume perfectly
balanced betting by the public, warranting no line movement.

straight bet the smplest form of betting. With money-odds wagering, the straight bet isa
wager that a specific team will win while money oddsarelaid or taken on that team. In
point-spread betting, one team is chosen to win by a specified number of points.

teaser a kind of bet in which the bettor can adjust the point spread to his advantage by a
specified number of pointsin exchange for less desirable odds on the payoffs. Teasers may
involve two to several teams and may utilize different point-spread adjustments, depending
on the sport involved and on the bettor's own preference. The bettor'slikelihood of success
on ateaser wager isafunction of the number of teams he electsto includein histeaser, the
number of adjustable points, and the corresponding payoff.

technical analyst one who for goes analyzing companies or corporationsin termsof their
composition, management, product, etc., in favor of focusing on the price of a stock and
charting the movement of that stock. Technical analysis contrasts with fundamental
analyss, which concernsitsdlf with traditional notions of evaluating a business-entities

pr ospects.

The Blindfold Method of sports gambling is based on the philosophy of technical analysis
in that it totally shunstraditional handicapping methods in favor of focusng on variations
in point spreads.

tout or tout serviceany one of several kinds of businessthat offer their opinionson thelikely
outcome of sporting eventsin exchange for afee. Tout servicesrange from the carnival-like
hucksterswho promise all winners and ther eafter give opposing teamsto half their
clienteleto very sophisticated and professional analystswho sell their servicesasan
investment analyst might.



tree diagrama diagram used to illustrate the possible number of ways a series of events
might occur. The most basic example of a tree diagram might show the possible sequences
that might occur when a coin isflipped a specific number of times. In the context of
probability theory, tree diagrams prove useful in illustrating frequency of outcomes
without the necessity of usng mathematical formulae.

true odds the odds that reflect the real or mathematically correct chance of something
occurring. (E.g., thetrue odds of a 6 showing up on thetossof asingledieis1in 6 chances.)
Theterm isused, in the context of sports gambling, to designate odds which would be
mathematically correct, provided one assumes that any adjustment by point spread or ese,
does not distort the relative mathematical likelihoods. (E.g., when the oddsmaker installs
oneteam asa 7-point favorite over another, thetrue odds of the favorite or underdog
covering are 1-1 or Even.) True odds are contrasted with actual payoff odds on betsto
determine the desirability of such bets. >From the bettor's per spective, the greater the
digparity between thetwo, theless attractive the bet.

under and over the same as over and under or total.

vigorish (vig) the bookmaker's premium or percentage. In the standard football wager of
$11 to win $10, the $1 retained by the bookmaker isthe vigorish.

According to Webster's New World Dictionary, 3d ed., the word probably derives from the
Russian Yiddish expression vyigrysh, meaning winnings or profit.

wise guy an accomplished sports handicapper whose expertise in betting, including
knowledge of the sport, makes him a more formidable threat to a sports book than the
casual bettor.



